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PROCLAMATION 

 
 
WHEREAS Samuel G. Betters has served the Housing Authority of the City of 

Loveland for thirty-five years; and 
 
WHEREAS Samuel G. Betters has been an exemplary Executive Director of the 

Housing Authority of the City of Loveland since 1981; and 
 
WHEREAS Samuel G. Betters has dedicated his professional career toward providing 

clean, safe, and affordable housing for the citizens of Loveland; and 
 
WHEREAS Samuel G. Betters has provided assistance, leadership, and expertise to 

other affordable housing agencies throughout the State of Colorado; and 
 
WHEREAS Samuel G. Betters is a strong advocate for the growth and personal 

development of Loveland residents who reside in affordable housing; and 
 
WHEREAS Samuel G. Betters has served the City of Loveland as a member of its 

committees, boards, and commissions including Chairperson of the City of 
Loveland’s Affordable Housing Commission; and 

 
WHEREAS Samuel G. Betters’ service and commitment to the citizens of Loveland 

has made the City of Loveland a better community. 
 
NOW, THEREFORE, the City Council for City of Loveland, Colorado do hereby proclaim 
 
 

SAMUEL G. BETTERS, “HONORED CITIZEN” OF THE CITY OF LOVELAND 
 
 
and express the City’s appreciation and gratitude for his leadership and the contributions he has 
made toward making Loveland the “jewel” of Northern Colorado. 
 
 
Signed this 2nd day of August, 2011 
 
 
 
Cecil A. Gutierrez, Mayor 
City of Loveland, Colorado 



Mayor Gutierrez called the Study Session of the Loveland City Council to order at 6:30 p.m. 
on the above date.  Councilors present: Gutierrez, Heckel, Solt, Klassen, McEwen, Rice, 
Johnson and Shaffer. Councilor McKean was absent. City Manager, Bill Cahill was also 
present. 
 
1. FINANCE  

Discussion of November TABOR Ballot ISSUE 
Budget Officer, John Hartman presented this item to Council.  Staff is seeking 
direction on preparing materials to refer a November 1, 2011 ballot measure for the 
ability to retain revenue in excess of the TABOR (State Constitutional Amendment) 
revenue limits beginning January 2013.  Mr. Hartman reviewed Loveland’s history 
since the passage of TABOR. Restrictions on the uses for the monies collected were 
discussed and whether a sunset provision should be set in the ballot measure.  The 
Citizens’ Finance Advisory Commission Draft TABOR handout was discussed and 
feedback on design and usage provided to staff.  Council directed staff to bring an 
ordinance to the August 2, 2011 Council meeting for consideration and a public 
hearing, referring the TABOR excess revenue retention issue to the voters at the 
November 1, 2011 election, with no sunset provision and continuing with the same 
restricted uses for fire, police, streets construction and maintenance and parks 
construction and maintenance.   
      

2. WATER AND POWER 
Dixon Creek to Horseshoe Substation 230 KV Electric Transmission Line Project 
Update 
Acting Water and Power Director, Steve Adams presented this item to Council as a 
major electric transmission line project. Mr. Adams spoke about the history of the 
Platte River Power Authority project and the associated costs. City of Fort Collins 
Utilities Executive Director, Brian Janonis reviewed the Fort Collins chronology of the 
project. The City of Fort Collins plans to request a change to PRPA’s current policy to 
include undergrounding of transmission lines in natural areas and open spaces and if 
adopted, that it apply immediately to Phase III of the Dixon Creek to Horseshoe 
Substation Project and that portion of the proposed transmission line in the Pine Ridge 
Natural Area be undergrounded.  Any change to the currently designed project would 
cause a delay of two to three years, increase the project costs by $12 to $14 million 
and place a portion of Loveland’s electrical load at risk. Discussion ensued. 
Council directed staff to propose a solution at the July 28, 2011 PRPA Board meeting 
for keeping the project on schedule and pursue collaboration on a policy change with 
the four municipalities.  

. 
Respectfully Submitted, 
   
 
_____________________________    __________________________    
Jeannie M. Weaver, Deputy City Clerk    Cecil A. Gutierrez, Mayor   
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CALL TO ORDER Mayor Gutierrez called the regular meeting of the Loveland City Council to order on the 

above date at 6:30 PM.   
 
PLEDGE OF ALLEGIANCE 
 
ROLL CALL Roll was called and the following responded: Gutierrez, McKean, Klassen, Heckel, 

McEwen, Johnson, Solt, and Rice.  Councilor Shaffer was absent. 
 
PROCLAMATION Councilor Johnson read a proclamation declaring July 20, 2011, as “Women of Vision 

Day”. The proclamation was received by Ann Clarke.   
PROCLAMATION 

WHEREAS, women of vision have helped shape the past, present and future of life in our society; 
and 

WHEREAS, women of vision have come from diverse backgrounds and philosophies, from homes, 
churches, the arts, the medical community, education, athletics, government, and 
business; and 

WHEREAS, women of vision have applied their training, skills, innovation, creativity and leadership 
as writers, artists, actors, athletes, doctors, scientists, social and political activists, 
educators, inventors, wives and mothers to lead, influence and bring about positive 
change; and 

WHEREAS, the contributions of these women of vision have often been overlooked and undervalued; 
and 

WHEREAS, we stand at a time in history when the importance of vision, innovation, creativity and 
leadership has never been more critical to our society; and 

WHEREAS, we seek to provide an inclusive platform designed to ensure women’s voices, ideas and 
spirits continue to provide inspiration, leadership and encouragement; and  

WHEREAS, we seek to celebrate female visionaries and leaders and highlight them as role models 
for our community;  

NOW, THEREFORE, we the City Council of Loveland, do hereby proclaim the 20th day of July, 2011 to be 
WOMEN OF VISION DAY 

in Loveland and call upon our citizens to recognize the important contributions women of vision have made to improve the 
quality of life for all. 
Signed this 19th day of July, 2011 
Cecil A. Gutierrez, Mayor 
 
 
PRESENTATION  Members of the Friends of the Loveland Public Library and the Library Board presented 

a check to the City of Loveland in the amount of $2,000,000 to be used in the remodel of 
the Library.  Roseanne Wheeler, Co-Chair of the Capital Campaign Committee, made 
comments regarding donations of $35,000 or more and indicated the rooms that would 
be named if approved by Council this evening. Bob Eatman, President of the Library 
Board, thank Council for moving up the construction date if the Friends of the Library 
could raise funds. Jodi Love, member of Friends of the Loveland Public Library, 
expressed appreciation to the Staff for their patience with the project. 

  
PROCEDURAL  
INFORMATION Mayor Gutierrez made the following procedural announcement:  Anyone in the audience 

will be given time to speak to any item on the Consent Agenda. Please ask for that item 
to be removed from the Consent Agenda. Items pulled will be heard at the beginning of 
the Regular Agenda. You will be given an opportunity to speak to the item before the 
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Council acts upon it.  Public hearings remaining on the Consent Agenda are considered 
to have been opened and closed, with the information furnished in connection with these 
items considered as the only evidence presented. Adoption of the items remaining on the 
Consent Agenda is considered as adoption of the staff recommendation for those items.  
Anyone making a comment during any portion of tonight’s meeting should come forward 
to a microphone and identify yourself before being recognized by the Mayor.  Please do 
not interrupt other speakers. Side conversations should be moved outside the Council 
Chambers. Please limit your comments to no more than three minutes.  

 
CONSENT AGENDA Mayor Gutierrez asked if anyone in the audience, Council or staff wished to speak on any 

of the items or public hearings listed on the Consent Agenda.  Councilor Johnson moved 
to approve the Consent Agenda.  The motion was seconded by Councilor McEwen and a 
roll call vote was taken with all councilors present voting in favor thereof.    

 
1.  MINUTES   a) Minutes for the June 28, 2011 study session were approved. 
    b) Minutes for the July 5, 2011 regular meeting were approved. 
  
2.  CITY MANAGER 
Board & Commission Appointments 
Motion Administrative Action:  A motion recommending the following appointments was 

approved: 
Golf Advisory Board:  Jim Thompson was appointed as a regular member to a term 
effective until December 31, 2011.   
Human Services Commission: Dell Rae Moellenberg was reappointed and April Lewis 
was appointed to three year terms effective until June 30, 2014. Alouette Greenridge 
was reappointed and Ally Miller appointed as high school members for three year terms 
effective until June 30, 2014. 

 
3.  DEVELOPMENT SERVICES 
Supplemental Appropriation – Grant for Historic Preservation Brochure 
Ordinance #5610 Administrative Action:  “AN ORDINANCE ENACTING A SUPPLEMENTAL BUDGET 

AND APPROPRIATION TO THE 2011 CITY OF LOVELAND BUDGET FOR A 
HISTORIC PRESERVATION BROCHURE TO GUIDE TOURISTS” was approved and 
ordered published on second reading. 

 
4.  CITY CLERK 
November Coordinated Election with Larimer County 
Ordinance #5611 Legislative Action: “AN ORDINANCE PROVIDING THAT THE CITY OF LOVELAND’S 

REGULAR ELECTION TO BE HELD ON NOVEMBER 1, 2011, SHALL BE 
CONDUCTED AS A COORDINATED ELECTION WITH THE LARIMER COUNTY 
CLERK AND RECORDER AND, TO THE EXTENT NECESSARY TO SO CONDUCT 
THAT ELECTION AS A COORDINATED ELECTION, THE COLORADO UNIFORM 
ELECTION CODE OF 1992 SHALL GOVERN” was approved and ordered published on 
second reading. 

 
5. FINANCE 
Municipal Code Amendments Regarding Construction Contracts 
1st Rdg Ord & P.H. Legislative Action: A public reading was held and “AN ORDINANCE AMENDING THE 

LOVELAND MUNICIPAL CODE AT SECTION 3.12.140 CONCERNING 
PERFORMANCE AND PAYMENT BONDS REQUIRED FOR CONSTRUCTION 
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CONTRACTS, AND SECTION 3.12.150 CONCERNING RETAINAGE HELD ON 
CONSTRUCTION CONTRACTS” was approved and ordered published on first reading.  

 
6.  AIRPORT 
Supplemental Appropriation – Airport Terminal Building 
1ST Rdg Ord & P.H. Administrative Action: A public reading was held and “AN ORDINANCE ENACTING A 

SUPPLEMENTAL BUDGET AND APPROPRIATION TO THE 2011 FORT COLLINS-
LOVELAND AIRPORT BUDGET FOR THE PURCHASE OF A MODULAR BUILDING” 
was approved and ordered published on first reading. 

 
7.  DEVELOPMENT SERVICES 
Easement Vacation Ferrero First Addition (Larimer County Food Bank) 
1st Rdg Ord & P.H. Legislative Action:  A public hearing was held and “AN ORDINANCE VACATING A 

PORTION OF A UTILITY EASEMENT LOCATED ON LOT 2, BLOCK 1, OF THE 
AMENDED PLAT OF LOTS 1 AND 2, BLOCK 1, FERRERO FIRST ADDITION, CITY OF 
LOVELAND, LARIMER COUNTY, COLORADO” was approved and ordered published 
on first reading.   

 
8.  DEVELOPMENT SERVICES 
Development Fee Waivers 
Resolution #R-45-2011 Administrative Action: Resolution #R-45-2011 waiving building permit fees for renovation 

of a single-family home located at 1179 E. Third Street in Loveland, Colorado was 
approved. 

RESOLUTION  #R-45-2011 
A RESOLUTION WAIVING BUILDING PERMIT FEES FOR RENOVATION OF A SINGLE-FAMILY HOME 
LOCATED AT 1179 E. THIRD STREET IN LOVELAND, COLORADO 
WHEREAS, Nicholas Dozier, the owner of a single-family home located at 1179 E. Third Street in Loveland 

(“House”), has requested the waiver of building permit fees required to renovate the House, construction of which will 
commence in 2011; and 

WHEREAS, the House was used to produce methamphetamines prior to the date on which Mr. Dozier purchased it, 
and therefore the House requires significant renovation in order to make it habitable; and  

WHEREAS, Mr. Dozier desires to renovate the House and to use it as his primary residence, and has obtained a 
loan from the Larimer Home Improvement Program from the Housing Authority of the City of Loveland to assist him with the 
cost of the renovation; and 

WHEREAS, even with the above-referenced loan, Mr. Dozier is unable to fund the full cost of the renovation and 
has requested financial assistance from the City of Loveland in the form of building permit fee waivers in the total amount of 
$1,081.25; and 

WHEREAS, Section 16.38.070 of the Loveland Municipal Code provides that the City Council may by resolution 
grant an exemption from all or part of the capital expansion fees or any other fees imposed by the city upon new 
development, whether for capital or other purposes, upon a finding that such waiver is in the best interests of the public by 
encouraging activities that provide significant social, economic, or cultural benefits; and 

WHEREAS, the City Council desires to waive the building permit fees for renovation of the House pursuant to 
Section 16.38.070 based on the finding and upon the conditions set forth below. 
NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF LOVELAND, COLORADO: 

Section 1.  That the City Council finds that waiver of the building permit fees for renovation of the House is in the 
best interests of the public because said waiver will facilitate renovation of a former methamphetamine house, eliminating a 
health hazard and blight to the surrounding neighborhood and thereby providing significant social and economic benefits. 

Section 2.  That building permit fees in an amount not to exceed $1,081.25 required to renovate the House are 
hereby waived. 
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Section 3.  That the building permit fee waiver granted in Section 2 above shall be effective through December 31, 
2011 only.  This City shall have no obligation to waive any building permit fees or other fees due for renovation of the House 
after December 31, 2011. 

Section 4.   That this Resolution shall be effective as of the date of its adoption. 
ADOPTED this 17th day of July, 2011. 
Cecil A. Gutierrez, Mayor 
Attest:  Teresa G. Andrews, City Clerk  
 
9.  LIBRARY 
Naming Rooms in the Renovated Library 
#R-46-2011 Administrative Action: Resolution #R-46-2011 approving the recommendations of the 

Loveland Public Library regarding the naming of rooms in the renovated Library was 
approved. 

RESOLUTION #R-46-2011 
  A RESOLUTION APPROVING THE RECOMMENDATIONS OF THE LOVELAND PUBLIC LIBRARY 

REGARDING THE NAMING OF ROOMS IN THE RENOVATED LIBRARY 
WHEREAS, pursuant to Resolution #R-36-2008, the City Council adopted policies and procedures that provide 

guidelines for naming rights within the Loveland Public Library (the “Library”); and 
WHEREAS, pursuant to such policies and procedures City Council may receive recommendations as to the naming 

of rooms or buildings related to the Library based upon contributions to the Library of land, money or facilities or based upon 
an individual’s or group’s social contributions to the community or the Library; and 

WHEREAS, in furtherance of such policies and procedures, the Loveland Public Library recommends that the 
rooms in the renovated Library be named as set forth in Exhibit A, attached hereto and incorporated by reference herein; and 

WHEREAS, City Council finds that the honorary naming of rooms in the Library is a proper recognition of the 
contributions to the community and to the library of the individuals and groups identified in Exhibit A. 
 NOW THEREFORE BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF LOVELAND, COLORADO AS 
FOLLOWS: 

Section 1.  That the room names recommended by staff of the Loveland Public Library as set forth in Exhibit A are 
hereby approved. 

Section 2.  That this Resolution shall go into effect as of the date and time of its adoption. 
ADOPTED this 19 day of July, 2011. 
Cecil A. Gutierrez, Mayor 
Attest:  Teresa G. Andrews, City Clerk  
Exhibit A is available in the City Clerk’s Office 
 
END OF CONSENT AGENDA 
 
CITY CLERK READ TITLES OF ORDINANCES ON THE CONSENT AGENDA. 
 
CITY COUNCIL 
a) Citizens’ Reports Brian Wilms, CEO of the Chamber of Commerce announced that Betsey would be the 

2011 Grand Marshal in the Corn Roast Parade. 
b) Business from Council 
Johnson Councilor Johnson announced there were 2 positions open on both the Affordable 

Housing Commission and the Community Marketing Commission. 
 Acting City Manager, Rod Wensing confirmed that Council would see a copy of the letter 

of intent from United Properties when staff had received it. 
Rice Councilor Rice announced Poudre Valley Health System and University of Colorado 

Hospital have signed a letter of intent to develop a joint operating agreement between 
the two organizations. 

 Councilor Rice commended all involved with the spectacular July 4th celebration. 
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 There will be a meeting on September 17, 2011 to discuss the “Colorado Rail Plan” in 
Longmont. 

 Councilor Rice participated in an inaugural tour of a new business in town that will 
conduct historic tours of Loveland.   

Klassen There will be a Remembrance at the Big Thompson Association Building, July 31, 2011 at 
7:00 p.m, 35 years after the Big Thompson Flood. 

Gutierrez Mayor Gutierrez attended a Roundtable with Governor Hickenlooper’s cabinet to discuss 
ways to expedite transactions between municipalities and the State. 

 Mayor Gutierrez asked Staff for an update on the alignment of County Route 9.   
  
c) City Manager Report Assistant City Manager Rod Wensing gave Council an update on the Governor’s 

Tourism conference scheduled for September 21 through the 23.  The Community 
Marketing Commission has proposed $65,00 be appropriated for this event. 

 
d) City Attorney Report  None 
 
PROCEDURAL INFORMATION 

  Anyone who wishes to address the Council on any item on this part of the agenda may do so when the Mayor calls for public 
comment.  All public hearings are conducted in accordance with Council Policy.  When Council is considering adoption of an 
ordinance on first reading, Loveland’s Charter only requires that a majority of the Council present vote in favor of the 
ordinance for it to be adopted on first reading.  However, when an ordinance is being considered on second or final reading, 
at least five of the nine members of Council must vote in favor of the ordinance for it to become law. 
 
REGULAR AGENDA 
 
CONSIDERATION OF ITEMS REMOVED FROM CONSENT AGENDA 
 
10.  FINANCE 
Discussion with City Attorney concerning the Reporter-Herald lawsuit 
 City Attorney John Duval introduced this item to Council. This is a discussion item. The 

City Attorney will be requesting an executive session to discuss with the City Council 
various legal issues and matters that may be subject to negotiation concerning the City 
of Loveland v. Reporter-Herald lawsuit.  Mr. Duval reviewed the six items that were 
identified in the lawsuit and explained the Court ruling on each.  The outstanding issue is 
Attorney’s fees.   

 Councilor Johnson moved that the City Council go into executive session, as authorized 
in CRS Sections 24-6-402(4)(b), (4)€ and (4)(g) and in City Charter Sections 4-4(c)(1), 
(c)(3) and (c)(6).  This executive sessions concerns a lawsuit currently pending in 
Larimer County District Court, City of Loveland v. Prairie Mountain Publishing company, 
LLP, doing business as the Loveland Daily Reporter-Herald Newspaper, which lawsuit is 
currently subject to settlement negotiations, and related to this lawsuit and those 
negotiations: to receive reports from City staff concerning the progress and status of 
those negotiations; to develop the City‘s negotiation positions and strategies; to instruct 
the City’s negotiators concerning those positions and strategies; to receive legal advice 
from the Loveland City Attorney; and to consider documents and records related to this 
lawsuit and negotiations that are protected by the mandatory non-disclosure provisions 
of the Colorado Open Records Act, including work product documents at 7:30 p.m.  The 
motion was seconded by Mayor Pro Tem Heckel and carried with six voting in favor and 
Councilor Solt and Mayor Gutierrez voting against. Council reconvened at 8:32.  Mr. 
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Duval explained that Council had directed him to negotiate with the Reporter-Herald on 
the settlement.  

 
ADJOURNMENT Having no further business to come before Council, the July 19, 2011  

Regular Meeting was adjourned at 8:33 p.m. 
 
 
Respectfully Submitted,  
 
 
____________________________________   ______________________________________ 
Teresa G. Andrews, City Clerk      Cecil A. Gutierrez, Mayor 
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CITY OF LOVELAND 
 DEVELOPMENT SERVICES DEPARTMENT 

Civic Center • 500 East 3rd Street • Loveland, Colorado 80537 
         (970) 962-2346 • FAX (970) 962-2945 • TDD (970) 962-2620 

 

 

  
AGENDA ITEM:               2 
 
MEETING DATE: August 2, 2011 

 
TO: City Council 
 
FROM: Greg George, Development Services Director 
 
PRESENTER: Kerri Burchett, Current Planning 
              
 
TITLE:   
AN ORDINANCE VACATING A PORTION OF A UTILITY EASEMENT ON LOT 2, BLOCK 1, 
OF THE AMENDED PLAT OF LOTS 1 AND 2, BLOCK 1, FERRERO FIRST ADDITION, CITY 
OF LOVELAND, LARIMER COUNTY, COLORADO 
      
DESCRIPTION:  
A legislative action to consider an ordinance on second reading vacating a 450 square foot 
utility easement located on Lot 2, Block 1 of the Amended Plat of the Ferrero First Addition.  The 
applicant is DS Constructors, LLC representing the Larimer County Food Bank. 
      
BUDGET IMPACT: 

No  
              
SUMMARY:   
The application proposes to vacate a portion of a utility easement located at 2600 N. Lincoln 
Avenue. The property was recently purchased by the Larimer County Food Bank, who is 
proposing to construct improvements to the building façade that would encroach into the 
easement. The easement currently contains a water meter and service line that is being 
relocated west of the building. The Water Department has reviewed the vacation application and 
is in support of the request.  The vacation ordinance was adopted on first reading by City 
Council on July 19, 2011, on the consent agenda. 

              

LIST OF ATTACHMENTS: 
Easement vacation ordinance  
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RECOMMENDED CITY COUNCIL ACTION:  
City staff recommends the following motion for City Council action:  
“Move to make the findings in Section V of the staff memorandum dated July 19, 2011 and, 
based on those findings, adopt on second reading, “AN ORDINANCE VACATING A PORTION 
OF A UTILITY EASEMENT ON LOT 2, BLOCK 1, OF THE AMENDED PLAT OF LOTS 1 AND 
2, BLOCK 1, FERRERO FIRST ADDITION, CITY OF LOVELAND, LARIMER COUNTY, 
COLORADO" 
 
 
REVIEWED BY CITY MANAGER: 
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                     FIRST READING:  July 19, 2011 
  
            SECOND READING:   August 2, 2011 
 
 

ORDINANCE NO.          
 

AN ORDINANCE VACATING A PORTION OF A UTILITY EASEMENT LOCATED 
ON LOT 2, BLOCK 1, OF THE AMENDED PLAT OF LOTS 1 AND 2, BLOCK 1, 

FERRERO FIRST ADDITION, CITY OF LOVELAND, LARIMER COUNTY, 
COLORADO 

 
 WHEREAS, the City Council, at a regularly scheduled meeting, considered the vacation 
of a portion of a utility easement described below, located on Lot 2, Block 1, of the Amended 
Plat of Lots 1 and 2, Block 1, Ferrero First Addition, City Of Loveland, Larimer County, 
Colorado. 
 
  WHEREAS, the City Council finds and determines that no land adjoining any right-of 
way to be vacated is left without an established public or private right-of-way or easement 
connecting said land with another established public or private right-of-way or easement; and 

 
  WHEREAS, the City Council finds and determines that the utility easement to be 
vacated is no longer necessary for the public use and convenience; and 
   
  WHEREAS, the City Council further finds and determines that the application filed at 
the Development Center was signed by the owners of more than 50% of property abutting the 
easement to be vacated. 

   
 NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF 
LOVELAND, COLORADO: 
 
  Section 1.  That the following described portion of a utility easement be and the same is 
hereby vacated: 
 
Vacated Easement being a portion of a Utility Easement on Lot 2 of the Amended Plat of Lots 1 
and 2, Block 1, Ferrero First Addition to the City of Loveland, located in Section 12, Township 5 
North, Range 69 West of the 6th Principal Meridian, City of Loveland, County of Larimer, State 
of Colorado being more particularly described as follows: 
 
Considering the South line of said Lot 2 as bearing North 88°56’00” East and with all bearing 
contained herein relative thereto: 
 
Commencing at the Southwest corner of said Lot 2; thence along said South line, North 
88°56’00” East, 362.49 feet; thence departing said South line and along the East line of a 15.00 
foot Utility Easement per Record Number 94090154, North 00°12’30” East, 101.00 feet to the 
Southwest corner of a Utility Easement on said Lot 2; thence along the South line of said Utility 
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Easement, North 88°56’00” East, 31.00 feet to the POINT OF BEGINNING; thence departing 
said south line, North 01°04’00” West, 15.00 feet to a point on the North Line of said Utility 
Easement; thence along said North line, North 88°56’00” East, 30.00 feet to the Northeast corner 
of said Utility Easement; thence along the East line of said Utility Easement, South 01°04’00” 
East, 15.00 feet to the Southeast corner of said Utility Easement; thence along the South line of 
said Utility Easement, South 88°56’00” West, 30.00 feet to the POINT OF BEGINNING.  
 
The above described Vacated Easement contains 450 square feet more or less. 
 
  Section 2.  That as provided in City Charter Section 4-9(a)(7), this Ordinance shall be 
published by title only by the City Clerk after adoption on second reading unless the Ordinance 
has been amended since first reading in which case the Ordinance shall be published in full or 
the amendments shall be published in full.  This Ordinance shall be in full force and effect ten 
days after its final publication, as provided in City Charter Section 4-8(b). 
 

Section 3.  That the City Clerk is hereby directed to record the Ordinance with the 
Larimer County Clerk and Recorder after its effective date in accordance with State Statutes. 

 
 
 Signed this         day of                       , 2011. 
 
ATTEST:     CITY OF LOVELAND, COLORADO: 
 
______________________________       
City Clerk     Mayor 
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CITY OF LOVELAND 
 FINANCE DEPARTMENT 

 Civic Center • 500 East Third • Loveland, Colorado 80537 
         (970) 962-2695 • FAX (970) 962-2900 • TDD (970) 962-2620 

 

 

  
  
AGENDA ITEM:      3 
 
MEETING DATE: 8/2/2011 
 
TO: City Council 
 
FROM: Renee Wheeler, Assistant City Manager & Finance Director 
 
PRESENTER:  Renee Wheeler 
              
 
TITLE:  
Second Reading of an Ordinance Amending the Loveland Municipal Code at Section 3.12.140 
Concerning Performance and Payment Bonds Required For Construction Contracts, and 
Section 3.12.150 Concerning Retainage Held on Construction Contracts 
 
DESCRIPTION: 
This is a legislative action to adopt an ordinance amending the Loveland Municipal Code at 
Section 3.12.150 concerning retainage held on construction contracts to be consistent with 
House Bill 11-1115, which will go into effect on August 10, 2011.  The ordinance will also amend 
the Loveland Municipal Code at Section 3.12.140 concerning performance and payment bonds 
held on construction contracts to increase the threshold for requiring bonds from $50,000 to 
$100,000. 
 
BUDGET IMPACT: 

No  
      
              
 
SUMMARY: 
Currently, the City holds retainage on all construction contracts of $50,000 or more in an 
amount equal to 5% of the total contract price.  The City collects this amount by retaining 10% 
of each progress payment until 5% of the total contract price is held by the City.  Once that 
amount is reached, the City makes full progress payments to the contractor. 
 
The Colorado General Assembly enacted House Bill 11-1115 as a result of pressure from the 
construction industry to lower the amount public entities can retain on construction contracts in 
order to sustain contractor cash flow.  House Bill 11-1115 amends state law to lower the 
maximum retainage amount from 10% to 5% of the total contract price, and requires public 
entities to pay the contractor at least 95% of the calculated value of completed work throughout 
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the contract term.  Although the amount retained is the same under Section 3.12.150 and the 
new state law (5% of the total contract price), the method of withholding is different.  Upon 
examination, City staff has determined that the method of withholding under the new state law 
would ease current accounting practice for holding retainage and reduce staff time and expense 
in holding retainage.  Therefore, City staff recommends that City Council amend Section 
3.12.150 to be consistent with the new state law. 
 
State law requires retainage to be held only on those construction contracts exceeding 
$150,000 and for bonds to be required at $50,000.  Currently, the Loveland Municipal Code 
requires the City to hold retainage and to require performance and payment bonds on all 
construction contracts of $50,000 or more.  City Staff proposes that City Council increase the 
threshold for holding retainage and requiring bonds from $50,000 to $100,000.  City staff 
recommends that the same threshold be used in order to provide for consistent accounting for 
construction contracts.  We believe that the $100,000 threshold is appropriate level of 
accountability for contractors; it aligns our limits with Fort Collins and Longmont for better 
coordination with contractors; and it reduces administrative processing for smaller contracts.  
Provisions in the municipal code section 3.12.140 (C) allow the project manager or managing 
department director to require bonds on a project of lesser value than $100,000 if they believe 
the type of project warrants additional assurances.  
 
In 2010 and the first 6 months of 2011 the City entered into 52 contracts above $50,000 with a 
combined not to exceed dollar amount of $30,931,019. Of those 52 contracts 11 were between 
$50,000 and $100,000 with a combined not to exceed dollar amount of $858,048; that 
represents about 2.77% of the total dollars signed into contract during this time period.  

The impact of leaving the threshold at $50,000 is more administrative paperwork on behalf of 
the contractor and the City, which of course means cost. The absolute cost is not calculable 
because of the various factors that go into the cost of bonds for individual companies.  

 
              
 
LIST OF ATTACHMENTS: 
Ordinance 
           
 
RECOMMENDED CITY COUNCIL ACTION:  
Approve the Ordinance on second reading. 
 
REVIEWED BY CITY MANAGER: 
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FIRST READING July 19, 2011 

SECOND READING   August 2, 2011 

 
ORDINANCE NO. ________ 
 
 

AN ORDINANCE AMENDING THE LOVELAND MUNICIPAL CODE AT 
SECTION 3.12.140 CONCERNING PERFORMANCE AND PAYMENT 
BONDS REQUIRED FOR CONSTRUCTION CONTRACTS, AND 
SECTION 3.12.150 CONCERNING RETAINAGE HELD ON 
CONSTRUCTION CONTRACTS 
 
WHEREAS, the Colorado General Assembly enacted House Bill 11-1115, which 

requires public entities to pay at least ninety-five percent of the calculated value of completed 
work on all construction contracts over $150,000; and 

 
WHEREAS, House Bill 11-1115 takes effect on August 10, 2011; and 
 
WHEREAS, City Council desires to amend the Loveland Municipal Code at Section 

3.12.150 concerning retainage held on construction contracts to be consistent with the new state 
law and to streamline accounting procedures for holding retainage; and 

 
WHEREAS, City Council also desires amend the Loveland Municipal Code at Section 

3.12.140 concerning performance and payment bonds required for construction contracts to 
increase the threshold for requiring bonds from $50,000 to $100,000. 
 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 
CITY OF LOVELAND, COLORADO:  

 
Section 1.  That Section 3.12.150 of the Loveland Municipal Code is hereby amended to 

read as follows: 
 
3.12.140 Bonds.  

A.  For all construction contracts of $100,000 or more, the following security 
shall be required:  
1.  Security to ensure performance of the contract in the form of: (i) a 

bond provided by a surety company authorized to do business in the 
State of Colorado; (ii) the equivalent in certified funds; or (iii) 
otherwise supplied in a form satisfactory to the city attorney. Said 
security shall be in an amount equal to one hundred percent of the total 
contract price.  

2.  Security to ensure payment of all subcontractors in the form of: (i) a 
bond provided by a surety company authorized to do business in the 
State of Colorado; (ii) the equivalent in certified funds; or (iii) 
otherwise supplied in a form satisfactory to the city attorney. Said 
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security shall be in an amount equal to one hundred percent of the total 
contract price.  

B.  All bonds shall be in a form approved by the city attorney.  
C.  Nothing in this section shall be construed to limit the authority of the city 

to require security in addition to that set forth herein or to prevent the city 
from requiring such bonds on contracts of less than $100,000 as may be 
deemed necessary within the city’s sole discretion. 

 
Section 2.  That Section 3.12.150 of the Loveland Municipal Code is hereby amended to 

read as follows: 
  
3.12.150 Retainage.  

The city shall hold retainage on all construction contracts of $100,000 or 
more. Unless otherwise required by special funding sources, including, without 
limitation, federal and state grants, the city shall hold retainage at a rate of five 
percent of each progress payment.  The city shall hold retainage until the contract 
is completed satisfactorily and finally accepted by the city.  The city shall release 
retainage in accordance with state law. 

 
Section 3.  That as provided in City Charter Section 4-9(a)(7), this Ordinance shall be 

published by title only by the City Clerk after adoption on second reading unless the Ordinance 
has been amended since first reading in which case the Ordinance shall be published in full or 
the amendments shall be published in full.  This Ordinance shall be in full force and effect ten 
days after its final publication, as provided in City Charter Section 4-8(b). 
 

ADOPTED this 2nd day of August, 2011. 
 
 
            
      Cecil A. Gutierrez, Mayor 

 
ATTEST: 
 
______________________________ 
City Clerk 
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CITY OF LOVELAND 
 MUNICIPAL AIRPORT 

 4900 Earhart Road • Loveland, Colorado 80538 
         (970) 962-2852 • FAX (970) 962-2855 • TDD (970) 962-2620 

 

 

  
  
AGENDA ITEM:      4 
 
MEETING DATE: 8/2/2011 
 
TO: City Council 
 
FROM: Jason Licon, Airport Director 
 
PRESENTER:  Jason Licon 
              
 
TITLE:    
Ordinance on second reading enacting a supplemental budget and appropriation to the 2011 Ft. 
Collins – Loveland Airport budget for the purchase of a modular building 

DESCRIPTION: 
This is an administrative action. The ordinance if approved will appropriate funds from the 
airport funding subject to future Federal reimbursement for an addition to the holding area in the 
terminal.  
 
BUDGET IMPACT: 

Yes  
Fund balance is available to meet the requirement.      
              
 
SUMMARY:  
The airport is in need of expanding the secure holding facility for airline passenger use.  This is 
necessary to support the current growth of the airport’s commercial airline service.  The airline 
providing service at the airport will also be upgrading their aircraft to have the ability to hold 166 
passengers in the near future.  The current building is able to house approximately 150 people, 
and if there is ever weather or maintenance related delays for a flight, there is the potential to 
have over 300 people waiting to board multiple aircraft.  The expansion will increase capacity 
from 150 people to approximately 400 people.  It will also add additional restroom facilities, 
which is necessary as currently the building has only two restroom stalls.  The Airport Steering 
Committee has reviewed the proposal, and has approved the request for improvement. 
              
 
LIST OF ATTACHMENTS: 

1. An ordinance enacting a supplemental budget and appropriation to the 2011 Ft. Collins – 
Loveland Airport budget for the purchase of a modular building 
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RECOMMENDED CITY COUNCIL ACTION:  
Approve the ordinance on Second Reading 
 
REVIEWED BY CITY MANAGER: 
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FIRST READING July 19, 2011 

SECOND READING   August 2, 2011 

 
ORDINANCE NO. ________ 
 
 

AN ORDINANCE ENACTING A SUPPLEMENTAL BUDGET AND 
APPROPRIATION TO THE 2011 FORT COLLINS-LOVELAND 
AIRPORT BUDGET FOR THE PURCHASE OF A MODULAR 
BUILDING 
 

 WHEREAS, the Airport has received or has reserved funds not anticipated or 
appropriated at the time of the adoption of the Airport budget for 2011; and 
 
 WHEREAS, the City Council desires to authorize the expenditure of these funds by 
enacting a supplemental budget and appropriation to the Airport budget for 2011, as authorized 
by Section 11-6(a) of the Loveland City Charter. 

 
NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 

CITY OF LOVELAND, COLORADO:  
 

Section 1.  That reserves in the amount of $165,000 from fund balance in the Airport 
Fund 018 are available for appropriation. Revenues in the total amount of $165,000 are hereby 
appropriated for the purchase of a modular building to provide additional terminal space and 
transferred to the funds as hereinafter set forth.  The spending agencies and funds that shall be 
spending the monies supplementally budgeted and appropriated are as follows: 

 

 
 
 
 
 

Supplemental Budget 
Airport Fund 018 - Modular Terminal Purchase

Revenues
Fund Balance 165,000    

Total Revenue 165,000    

Appropriations
018-5503-409-09-99 Other Capital 165,000    

Total Appropriations 165,000    
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Section 2.   That as provided in City Charter Section 4-9(a)(7), this Ordinance shall be 
published by title only by the City Clerk after adoption on second reading unless the Ordinance has 
been amended since first reading in which case the Ordinance shall be published in full or the 
amendments shall be published in full.  This Ordinance shall be in full force and effect upon final 
adoption, as provided in City Charter Section 11-5(d). 
 

ADOPTED this 2nd day of August, 2011. 
 
 
 
            
      Cecil A. Gutierrez, Mayor 

 
ATTEST: 
 
 
 
     
City Clerk 
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CITY OF LOVELAND 
 POLICE DEPARTMENT 

810 East 10th Street • Loveland, Colorado 80537 
         (970) 667-2151 • FAX (970) 962-2917 • TDD (970) 962-2620 

 

 

  
AGENDA ITEM: 5 
 
MEETING DATE: 8/2/2011 
 
TO: City Council 
 
FROM: Keith Reester, Public Works Director 
 
PRESENTER:        Keith Reester 
              
 
TITLE:   
Public Hearing and consideration of an ordinance enacting a supplemental budget and 
appropriation to the 2011 City of Loveland budget for a new school crossing guard at 29th Street 
and Madison Avenue. 
 
DESCRIPTION: 
This is an administrative action. The ordinance appropriates funds for a new school crossing 
guard at the beginning of the new school year.      
 
BUDGET IMPACT: 

Yes  
Undesignated fund balance is used to fund the appropriation. The amount is for one quarter of 
the annual cost and begins in the Fall of 2011.  The annual cost is estimated at $5,000 and will 
need to be added to the 2012 budget. 
              
 
SUMMARY: 
The Thompson R2J School District has requested approval of the stationing and funding for 
another paid crossing guard position at 29th Street and Madison Avenue.  The Public Works-
Traffic division has reviewed the location and concurs with the request from a traffic and 
pedestrian safety standpoint.  

Under the current IGA with the Thompson School District the City of Loveland pays 100% of the 
costs for crossing guards within the city limits, including equipment. This totals $65,000 per 
year. In a recent review of other area cities staff found that this percentage of cost sharing is out 
of line with peer cities and districts. Fort Collins stands at 50% share, Longmont at 50%, and 
Greeley at 50%. Staff recommends that this issue be a discussion point in upcoming item 
reviews with the school district. 
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LIST OF ATTACHMENTS: 
1. An ordinance enacting a supplemental budget and appropriation to the 2011 City 

of Loveland budget for a new crossing guard at 29th Street and Madison Avenue. 
 

              
 
RECOMMENDED CITY COUNCIL ACTION:  
Conduct a public hearing and approve the ordinance on first reading 
 
REVIEWED BY CITY MANAGER: 
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FIRST READING August 2, 2011 

SECOND READING   ____________ 

 
ORDINANCE NO. ________ 
 
 

AN ORDINANCE ENACTING A SUPPLEMENTAL BUDGET AND 
APPROPRIATION TO THE 2011 CITY OF LOVELAND BUDGET FOR A 
NEW SCHOOL CROSSING GUARD AT 29TH STREET AND MADISON 
AVENUE 
 

 WHEREAS, the City has received or has reserved funds not anticipated or appropriated 
at the time of the adoption of the City budget for 2011; and 
 
 WHEREAS, the City Council desires to authorize the expenditure of these funds by 
enacting a supplemental budget and appropriation to the City budget for 2011, as authorized by 
Section 11-6(a) of the Loveland City Charter. 

 
NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 

CITY OF LOVELAND, COLORADO:  
 

Section 1.  That reserves in the amount of $1,240 from Undesignated Fund Balance in 
the General Fund 01 are available for appropriation. Revenues in the total amount of $1,240 are 
hereby appropriated for the addition of a school crossing guard at 29th Street and Monroe Avenue 
and transferred to the funds as hereinafter set forth.  The spending agencies and funds that shall be 
spending the monies supplementally budgeted and appropriated are as follows: 

 

 
 
 
 
 

Supplemental Budget 
General Fund 01 -School Crossing Guard

Revenues
Fund Balance 1,240        

Total Revenue 1,240        

Appropriations
001-52505-409-03-34 School Crossing Guards 1,240        

Total Appropriations 1,240        
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Section 2.   That as provided in City Charter Section 4-9(a)(7), this Ordinance shall be 
published by title only by the City Clerk after adoption on second reading unless the Ordinance has 
been amended since first reading in which case the Ordinance shall be published in full or the 
amendments shall be published in full.  This Ordinance shall be in full force and effect upon final 
adoption, as provided in City Charter Section 11-5(d). 
 

ADOPTED this ___ day of August, 2011. 
 
 
 
            
      Cecil A. Gutierrez, Mayor 

 
ATTEST: 
 
 
 
     
City Clerk 
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CITY OF LOVELAND 
 INFORMATION TECHNOLOGY DEPARTMENT 

 Civic Center • 500 East Third • Loveland, Colorado 80537 
         (970) 962-2335 • FAX (970) 962-2909 • TDD (970) 962-2620 

 

 

  
  
AGENDA ITEM:      6 
 
MEETING DATE: 8/2/2011 
 
TO: City Council 
 
FROM: Ed Roth, Information Technology 
 
PRESENTER:  None 
              
 
TITLE: 
PUBLIC HEARING AND FIRST READING OF AN ORDINANCE AMENDING THE LOVELAND 
MUNICIPAL CODE AT SECTION 2.60.070 TO DISSOLVE THE COMMUNICATIONS 
TECHNOLOGIES COMMISSION 
      
DESCRIPTION: 
This is a legislative action to dissolve the Communications Technologies Commission.  
 
BUDGET IMPACT: 

Yes  
              
 
SUMMARY: 
As part of the financial sustainability plan’s review of the governance structure of the 
organization, Boards and Commissions were analyzed for resource consumption and effective 
use of the extraordinary talent that volunteers were willing to contribute. One of the outcomes of 
that review was a recommendation to eliminate the CTC as a scheduled, standing Commission. 
The primary reasons were the lack of topics for the CTC to consider over the last couple of 
years, and the problem with having a quorum in regular attendance even though the meetings 
were changed from a monthly to quarterly meeting frequency. 
 
Current members of the CTC have been notified of the possible dissolution of the commission 
and none have stated any objection. 
              
 
LIST OF ATTACHMENTS: 
Ordinance 
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RECOMMENDED CITY COUNCIL ACTION:  
Approve the ordinance on first reading.      
 
REVIEWED BY CITY MANAGER: 
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FIRST READING       August 2, 2011 

SECOND READING    ____________ 

 
ORDINANCE NO. ________ 
 
 

AN ORDINANCE AMENDING THE LOVELAND MUNICIPAL CODE AT 
SECTION 2.60.070 TO DISSOLVE THE COMMUNICATIONS 
TECHNOLOGIES COMMISSION 
 
WHEREAS, as part of the City of Loveland’s financial sustainability plan, City staff 

reviewed the City’s current boards and commissions for effective use of volunteer talent and 
resource consumption; and 

 
WHEREAS, as a result of that review, staff recommends that the Communications 

Technologies Commission be resolved due to the lack of issues for consideration and repeated 
failure to obtain a quorum, even at quarterly meetings; and 

 
WHEREAS, the members of the Communications Technologies Commission have been 

informed of City staff’s recommendation and agree with said recommendation; and  
 
WHEREAS, the City Council desires to dissolve the Communications Technologies 

Commission and to express its appreciation to the members of the Communications 
Technologies Commission for their service and contribution to the City of Loveland. 

 
NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 

CITY OF LOVELAND, COLORADO:  
 

Section 1.  That Section 2.60.070 of the Loveland Municipal Code establishing the 
Communications Technologies Commission is hereby repealed. 

 
Section 2.  That the Communications Technologies Commission is hereby dissolved.   
 
Section 3.  That the City Council hereby recognizes and expresses its appreciation to the 

members of the Communications Technologies Commission for their service and contribution to 
the City of Loveland.  The City Council commends the members for their willingness to 
volunteer their time and talents for the betterment of our community. 

  
Section 4.  That as provided in City Charter Section 4-9(a)(7), this Ordinance shall be 

published by title only by the City Clerk after adoption on second reading unless the Ordinance 
has been amended since first reading in which case the Ordinance shall be published in full or 
the amendments shall be published in full.  This Ordinance shall be in full force and effect ten 
days after its final publication, as provided in City Charter Section 4-8(b). 
 

ADOPTED this _____ day of August, 2011. 
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      Cecil A. Gutierrez, Mayor 

 
ATTEST: 
 
______________________________ 
City Clerk 
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CITY OF LOVELAND 
 COMMUNITY PARTNERSHIP OFFICE 

Civic Center • 500 East 3rd Street • Loveland, Colorado 80537 
         (970) 962-2517 • FAX (970) 962-2945 • TDD (970) 962-2620 

 

 

  
  
AGENDA ITEM:       7 
 
MEETING DATE: August 2, 2011 
 
TO: City Council 
 
FROM: Greg George, Development Services Director 
 
PRESENTER: Alison Hade, Community Partnership Office Administrator 
              
 
TITLE:  
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LOVELAND, COLORADO 
APPROVING A COMMUNITY DEVELOPMENT BLOCK GRANT ANNUAL ACTION PLAN AND 
GRANT APPLICATION FOR 2011 – 2012 
 
DESCRIPTION:  
This item is an administrative action to adopt a resolution approving the 2011-2012 Community 
Development Block Grant (CDBG) Annual Action Plan to allow the City to receive and distribute 
CDBG funds. 
 
BUDGET IMPACT: 

 
              
SUMMARY:   
HUD requires the City of Loveland to complete an Annual Action Plan describing how the City 
intends to spend CDBG funding between October 1, 2011 through September 30, 2012.  The 
Loveland City Council authorized the allocation of 2011-2012 CDBG funding on June 21, 2011 
through the adoption of Resolution #R-43-2011.  The Annual Action Plan provides detailed 
information for HUD and includes the city’s official application for funding.   
 
              
LIST OF ATTACHMENTS: 
 A. Resolution 
 B. Annual Action Plan  
              
RECOMMENDED CITY COUNCIL ACTION:  
Adopt the resolution approving the Annual Action Plan.    
 
REVIEWED BY CITY MANAGER: 

No
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RESOLUTION  #R-47-2011 
 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
LOVELAND, COLORADO APPROVING A COMMUNITY 
DEVELOPMENT BLOCK GRANT ANNUAL ACTION PLAN AND 
GRANT APPLICATION FOR 2011 – 2012 

 
WHEREAS, the City of Loveland, Colorado receives federal Community Development 

Block Grant (“CDBG”) dollars from the U.S. Department of Housing and Urban Development 
(“HUD”); and 

 
WHEREAS, HUD requires the City to submit an annual action plan and grant 

application providing detailed information regarding the City’s plan to spend the federal funding; 
and  
 

WHEREAS, the City has developed a Community Development Block Grant Annual 
Action Plan and Grant Application for 2011 – 2012, a copy of which is on file with the City 
Clerk (“Annual Action Plan”); and 

 
WHEREAS, the Annual Action Plan includes information regarding the allocation of 

2011 – 2012 CDBG funds that were approved by the City Council on June 21, 2011 through the 
adoption of Resolution #R-43-2011; and 

 
WHEREAS, the City Council desires to approve the Annual Action Plan. 
 
NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE 

CITY OF LOVELAND, COLORADO: 
 
Section 1.  That the Community Development Block Grant Annual Action Plan and 

Grant Application for 2011 – 2012, a copy of which is on file with the City Clerk, is hereby 
approved. 

 
Section 2.  That this Resolution shall be effective as of the date of its adoption. 
 
ADOPTED this 2nd day of August, 2011. 

  
 
     ____________________________________ 

      Cecil A. Gutierrez, Mayor 
 
ATTEST: 
 
______________________________ 
City Clerk 
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The City of Loveland’s 2011 – 2012 Community Development Block Grant (CDBG) Annual Ac-
tion Plan was produced by the Loveland Community Partnership Office.  For more information 

on the plan, or to provide public comments on the plan, contact: 

 

 

 

 

 

 

Alison Hade 

Community Partnership Administrator 

City of Loveland 

500 East Third Street, Suite 210 

Loveland, Colorado 80537 

(970) 962-2517 

hadea@ci.loveland.co.us 

www.cityofloveland.org/communitypartnershipoffice 
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HUD-Defined Objectives        One Year Proposed Outcomes from Activities 

Increase availability of decent housing 
(shelter) 

Begin construction of one shelter for victims of  
domestic violence. 

Increase sustainability of decent housing Rehabilitate four units of transitional housing for victims 
 of domestic violence. 
 

Increase sustainability of decent housing Emergency funding to 10 homeowners with low to  
moderate income to maintain units as safe and decent  
housing.   

Increase sustainability of decent housing Provide low interest loans to two homeowners with low 
to moderate income to maintain units as safe and  
decent housing.   

Increase sustainability of decent housing Minor rehabilitation of  20 units of affordable  
housing for low income single parents with children.   

Increase accessibility to economic  
opportunity 

Minor rehabilitation to public facility that  
provides case management to homeless families.   

Increase sustainability of decent housing Minor rehabilitation in 107 homes of seniors  
with low to moderate income living independently.   

Increase sustainability of decent housing Rehabilitate 11 units of senior housing.   

Increase accessibility to economic  
opportunity 

Provide case management and shelter to 63 homeless  
persons in families. 

Increase accessibility to economic  
opportunity 

Provide overnight shelter and case management to 65  
homeless persons. 

Increase accessibility to decent housing Rent assistance and housing counseling provided to  
1,187 households.   

Increase accessibility to economic  
opportunity 

Provide case management to 120 chronically homeless  
individuals.   

The Annual Action Plan is a one-year plan of how the City of Loveland intends to spend 

CDBG funds during the time period from October 1, 2011 through September 30, 2012. 

The objectives and proposed outcomes identified in the 2011 Annual Action Plan are to  

address decent housing by increasing availability, affordability and sustainability, and to  

increase economic opportunity for persons with lower incomes.  Specific proposed out-

comes and objectives for 2011-2012 that reflect the 5-year Consolidated Plan objectives 

listed under allocation priorities on Page 20 are: 

EXECUTIVE SUMMARY- 91.220(b) 

2011-2012 Annual Action Plan 
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PAST PERFORMANCE - 91.220(b) 

The past performance of City of Loveland CDBG sub-recipients has been thorough and  

timely.  Many persons with low income have benefited through housing construction,  

rehabilitation, loan programs, case management and shelter.  During the 2010 grant year, 

CDBG funds were expended to: 

 Repair the subfloor and floor in three transitional housing units for victims of 

domestic violence.  

 Purchase five lots to provide affordable single family housing for households 

with income below 50% of the area median income.  

 Upgrade the fire alarm system in an affordable senior housing apartment 

complex of 72 units.   

 Provide a low-interest loan for home rehabilitation.   

 Provide minor home rehabilitation in 96 homes owned/occupied by low in-

come seniors (3/4 year data; prorated for full year exceeds outcome by 77%).  

 Down payment assistance for three households with low to moderate in-

come.     

 Overnight shelter and case management to 44 homeless persons (3/4 year 

data; prorated for full year meets 98% of outcome).   

 Case management and shelter to 42 homeless persons in families (3/4 year 

data; prorated for full year meets 80% of outcome).     

 Case management to 115 chronically homeless individuals (exceeds outcome 

by 15%).   

 Rent assistance and housing counseling provided to 405 households (3/4 year 

data; prorated for full year exceeds outcome by 20%).   

Specific information regarding prior (full-year) performance is available through the Consoli-

dated Annual Performance Evaluation Reports at:  

www.cityofloveland.org/index.aspx?page=901.   

2 
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CITIZEN PARTICIPATION—91.220(b) 

The citizen participation process was followed in completing the 2011 Annual Action Plan.   

The City of Loveland consulted with the Loveland Affordable Housing Commission and Human  

Services Commission (two volunteer City groups that review applications from sub-recipients 

for CDBG funding), Loveland City Council, and numerous human service agencies that serve 

lower income populations and Loveland citizens, to request that they share the Annual Action 

Plan with their clients (see list of human service agencies on page 24).  Efforts to broaden  

public participation included open meetings of the two Commissions, discussion of the plan at 

public City Council meetings, public notice in the local newspaper, posting the document on 

the city’s website, posting the document on the Community Partnership Office’s Facebook 

page, making the document available in hard copy form, mailing the document to community 

members upon request, and providing a Spanish language version upon request.  The Annual 

Action Plan was available for public comment from July 11, 2011 through August 11, 2011.   

A public hearing on the use of funds for the 2011 grant year was held on June 21, 2011;  

Appendix C includes a copy of the City Council resolution adopting the use of CDBG funding for 

the grant year.  A public hearing on the 2011 Annual Action Plan was held on August 2, 2011 in 

the Loveland City Council Chambers.  A legal notice for this meeting was placed in the local 

newspaper and can be found in Appendix B.   

A summary of comments or views, and a summary of comments or views not accepted and 

the reasons therefore are as follows:   

 

Insert comments here.   

   

3 
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FINANCIAL RESOURCES - 91.220 (c)(1) and (c)(2) 

The federal, state, and local resources (including program income) the jurisdiction expects to 

receive to address the needs identified in the plan are listed below.  Federal resources  

include Section 8 funds made available to the jurisdiction, Low-Income Housing Tax Credits, 

and competitive funds expected to be available to address priority needs and specific  

objectives identified in the plan.  A brief explanation of how federal funds will leverage  

resources from private and non-federal public sources is included. 

Resource Estimated 

Amount 

Leverage Additional Funds 

2011 CDBG $275,178 CDBG funding can be considered local match to 

obtain other funding sources for local projects.   

Title I/NCLB  

(received by school district, not city) 

$19,158 (pending) Thompson School District resources. 

Low Income Housing Tax Credits  

(applied for by housing developers, not city) 

$1,500,000 Creates equity to leverage other resources. 

Section 8 Vouchers 

(made available to the Housing Authority, 

not to the city) 

$2,600,000 Housing authority resources. 

State Division of Housing 

(applied for by Housing Authority and local 

non-profits) 

$1,115,681 CDBG and other local sources leverage state 

funds. 

City of Loveland Human Services Grant $450,000 Private grants. 

City of Loveland Fee Waivers $3,281,000  Government and private funds; fee locks for 

affordable housing/apartment complex.  

Private Sources (grants, donations, corpora-

tions) 

$2,431,960 All of the above. 

Program income $0  

4 
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Activity Sub-Recipient 
Agency 

HUD  
Objective 

National  
Objective 

One Year Goal—Proposed Outcome CDBG $ 

Safehouse  
construction 

Alternatives to 
Violence 

DH-1 LMC Begin construction of shelter for victims 
of domestic violence. 

$60,000 

Transitional 
housing  

rehabilitation 

Alternatives to 
Violence 

DH-3 LMH Rehabilitate four units of transitional 
housing for victims of domestic vio-
lence. 

$21,000 

Housing  
rehabilitation 

Housing Authority  DH-3 LMH Low interest loans to homeowners for 
housing rehabilitation for two house-
holds  

$25,000 

Housing  
rehabilitation 

Housing Authority DH-3 LMH Emergency funding to 10 homeowners 
for housing rehabilitation.   

$10,000 

Housing  
rehabilitation 

Housing Authority DH-3 LMH Rehabilitation of 20 units of affordable 
housing for low-income single parents.  

$6,500 

Public facility  
rehabilitation 

Interfaith  
Hospitality  
Network 

EO-3 LMC Rehabilitation of public facility that pro-
vides case management and day shelter 
to homeless families.   

$6,100 

Housing  
rehabilitation 

Neighbor to  
Neighbor 

DH-3 LMH Rehabilitate 11 units of senior housing.  $34,267* 

Housing  
rehabilitation 

Volunteers of 
America 

DH-3 LMH Rehabilitate 107 homes of seniors living 
independently.   

$16,000 

  Sub total capital projects $178,867 

Homeless case  
management 

House of  
Neighborly  

Service 

EO-1 LMC Case management for 120 chronically 
homeless individuals 

$18,739 

Homeless shelter 
and assistance 

Interfaith  
Hospitality  
Network 

EO-1 LMC Shelter and case management for 63 
homeless families. 

$11,566 

Housing  
counseling 

Neighbor to  
Neighbor 

DH-1 LMC Rent assistance and housing counseling 
for 1,187 households.   

$5,130 

Homeless shelter Catholic Charities EO-1 LMC Shelter and case management for 65 
individuals  

$5,841 

  Sub total public services $41,276 

Program  
administration 

City of Loveland     Planning and administration $55,035 

  2011 CDBG funds $275,178 

HUD Defined—Outcome / Objective 
Codes 

Availability / Accessibility Affordability Sustainability 

Decent Housing DH-1 DH-2 DH-3 

Suitable Living Environment SL-1 SL-2 SL-3 

Economic Opportunity EO-1 EO-2 EO-3 

      

     

     

5 

  LMH Low-Mod Housing 

  LMC Low-Mod Clientele 

Annual Objectives - 91.220 (c)

2011-2012 Annual Action Plan 

*Note that an additional $11,053 of 2009-2010 funding 

will be distributed to this sub-recipient. 
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2011-2012 Annual Action Plan 

Decent Housing with Purpose of  New or Improved Availability/Accessibility (DH-1) 

Specific Objective Source of 

Funds 
Year Performance 

Indicators 

Expected 

Number 

Actual 

Number 
Percent Com-

pleted 

D

H

1.1 

Provide additional transi-

tional housing for the 

homeless. 

CDBG, City, 

other public 

and private 

sources 

2010 

2011 

2012 

2013 

2014 

# of units built 

  

1 

1 

1 

1 

1 

0 

  

  

  

  

  0% 

 

  

MULTI-YEAR GOAL 5 0    0% 

D

H

1.2 

Build shelter for victims of 

domestic violence. 

2010 

2011 

2012 

2013 

2014 

# of facilities constructed 1 0 

  

  

  

  

   0% 

  

MULTI-YEAR GOAL 1 0    0% 

D

H

1.3 

Housing counseling and 

rent assistance 

2010 

2011 

2012 

2013 

2014 

# of persons assisted 1,000 

1,000 

1,000 

1,000 

1,000 

1,074 

  

  

  

  

   107.4% 

 

  

MULTI-YEAR GOAL 5,000 1,074    21.4% 

D

H

1.4 

Purchase land to provide 

affordable housing 

2010 

2011 

2012 

2013 

2014 

# of units purchased 5 

5 

5 

5 

5 

5 

  

  

  

  

   100% 

  

MULTI-YEAR GOAL 25 5    20% 

Decent Housing with Purpose of  New or Improved Affordability (DH-2) 

D

H

2.1 

Build additional affordable 

senior housing units. 

CDBG, 

City, oth-

er public 

and pri-

vate 

sources 

2010 

2011 

2012 

2013 

2014 

# of units built 5 

50 

5 

10 

5 

0 

  

  

  

  

   0% 

  

MULTI-YEAR GOAL 75 0    0% 

D

H

2.2 

Down-payment assistance. 2010 

2011 

2012 

2013 

2014 

# of households 20 

20 

20 

20 

20 

3 

  

  

  

  

   15% 

 

MULTI-YEAR GOAL 100 3    3% 

Decent Housing with Purpose of  New or Improved Sustainability (DH-3) 

D

H

3.1 

Assist seniors in remaining 

in housing units through 

housing rehabilitation. 

CDBG, 

City, oth-

er public 

and pri-

vate 

sources 

2010 

2011 

2012 

2013 

2014 

# of households served 35 

35 

35 

35 

35 

138 

  

  

  

   394.2% 

  

MULTI-YEAR GOAL 175 138    78.8% 

Table 3A   Summary of Specific Annual Objectives  
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2011-2012 Annual Action Plan 

Table 3A   Summary of Specific Annual Objectives (cont.)   

Decent Housing with Purpose of  New or Improved Sustainability (DH-3) 

D

H

3.2 

Maintain transitional hous-

ing for victims of domestic 

violence 

CDBG, City, 

other public 

and private 

sources 

2010 

2011 

2012 

2013 

2014 

# of units maintained 4 

  

3 

  

  

  

  

   75% 

  

MULTI-YEAR GOAL 4 3    75% 

Economic Opportunity with Purpose of  New or Improved Availability/Accessibility (EO-1) 

Specific Objective Source of 

Funds 
Year Performance 

Indicators 

Expected 

Number 

Actual 

Number 
Percent Com-

pleted 

E

O

1.1 

Shelter homeless individuals, includ-

ing day and night inclement weather 

shelter. 

CDBG, City, 

other public 

and private 

sources 

2010 

2011 

2012 

2013 

2014 

# of persons served 100 

100 

100 

100 

100 

153 

  

  

  

  

   153% 

  

MULTI-YEAR GOAL 500 153    30.6% 

E

O 

1.2 

Shelter homeless families. 2010 

2011 

2012 

2013 

2014 

# of families sheltered 18 

18 

18 

18 

18 

15 

  

  

  

  

   83% 

  

MULTI-YEAR GOAL 90 15    16.6% 

E

O 

1.3 

Provide case management 

to homeless individuals 

and families 

2010 

2011 

2012 

2013 

2014 

# of people served 150 

150 

150 

150 

150 

144 

  

  

  

  

   96% 

 

  

MULTI-YEAR GOAL 750 144    19.2% 

E

O 

1.4 

Shelter and case manage-

ment to homeless veterans 

and the chronically home-

less 

2010 

2011 

2012 

2013 

2014 

# of people served 50 

50 

50 

50 

50 

58 

  

  

  

  

   116% 

 

  

MULTI-YEAR GOAL 250 58    23.2% 

E

O 

1.5 

Assist low-income house-

holds through public service 

activities including child care, 

case management, mental 

health, health care, services to 

persons with disabilities and 

seniors. 

2010 

2011 

2012 

2013 

2014 

# of people served 1,000 

1,000 

1,000 

1,000 

1,000 

3,355 

  

  

  

  

  335.5 % 

 

  

MULTI-YEAR GOAL 5,000 3,355    67.1% 

E

O 

1.6 

Provide facilities that ser-

vice needs of low income 

persons in Loveland 

CDBG, City, 

other public 

and private 

sources 

2010 

2011 

2012 

2013 

2014 

# of facilities 2 0 

  

  

  

  

   0% 

   % 

   % 

   % 

   % 

MULTI-YEAR GOAL 2 0    0% 

P . 40



 
8 

2011-2012 Annual Action Plan 

U.S. Department of Housing OMB Approval No. 2506-0117 

and Urban Development (Exp. 4/30/2011) 

 

 
Table 3C 

Consolidated Plan Listing of Projects 

 
Jurisdiction’s Name   City of Loveland 

 

Priority Need 

Shelter for victims of domestic violence 

 

Project 

Public facility construction  

 

Activity  

Loveland Safehouse construction  

__________________________________________________________________________________________ 

Description 

Construction of facility to provide shelter for up to 6-8 families at one time as they flee domestic violence and 

avoid homelessness. 
 

 

Objective category:     Suitable Living Environment     Decent Housing              Economic Opportunity 

Outcome category   Availability/Accessibility             Affordability                    Sustainability 

 

  Location/Target Area:    

(Street Address):   Suppressed 

(City, State, Zip Code):   Loveland, Colorado 

 

Specific Objective 

Number 

DH-1 

Project ID 

TBD by IDIS 

HUD Matrix Code 

03 

CDBG Citation 

570.201 (c) 

Type of  Recipient 

Non-profit organization 

CDBG National Objective 

LMC 

Start Date (mm/dd/yyyy) 

10/01/2011 

Completion Date (mm/dd/yyyy) 

9/30/2011 

Performance Indicator 
Public Facility 

Annual Units 

1 

Local ID 

11-ATV-01 

Units Upon Completion 

1 

 

Funding Sources:       

CDBG 60,000 

ESG       

HOME       

HOPWA       

Total Formula       

Prior Year Funds       

Assisted Housing        

PHA       

Other Funding 1,041,409 

Total  1,101,409 

   

The primary purpose of the project is to help:  the Homeless  Persons with HIV/AIDS  Persons with Disabilities  Public Housing Needs  

.               

Description of Activities—91.220(D) 
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2011-2012 Annual Action Plan 
U.S. Department of Housing OMB Approval No. 2506-0117 

and Urban Development (Exp. 4/30/2011) 

 

 
Table 3C 

Consolidated Plan Listing of Projects 

 
Jurisdiction’s Name   City of Loveland 

 

Priority Need 

Transitional housing for victims of domestic violence 

 

Project 

Housing rehabilitation 

 

Activity  

Transitional Living Center rehabilitation 

__________________________________________________________________________________________ 

Description 

Rehabilitation of four-unit transitional living center that provides transitional housing for up to four families 

transitioning out of domestic violence. 
 

 

Objective category:     Suitable Living Environment     Decent Housing              Economic Opportunity 

Outcome category   Availability/Accessibility             Affordability                    Sustainability 

 

  Location/Target Area:    

(Street Address):   Suppressed 

(City, State, Zip Code):   Loveland, Colorado 

 

Specific Objective 

Number 

DH-3 

Project ID 

TBD by IDIS 

HUD Matrix Code 

14B 

CDBG Citation 

570.202 (a)(1) 

Type of  Recipient 

Non-profit organization 

CDBG National Objective 

LMH 

Start Date (mm/dd/yyyy) 

10/01/2011 

Completion Date (mm/dd/yyyy) 

9/30/2012 

Performance Indicator 
Housing units 

Annual Units 

4 

Local ID 

11-ATV-02 

Units Upon Completion 

4 

 

Funding Sources:       

CDBG 21,000 

ESG       

HOME       

HOPWA       

Total Formula       

Prior Year Funds       

Assisted Housing        

PHA       

Other Funding 16,500 

Total  37,500 

   

The primary purpose of the project is to help:  the Homeless  Persons with HIV/AIDS  Persons with Disabilities  Public Housing Needs  

.               
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2011-2012 Annual Action Plan U.S. Department of Housing OMB Approval No. 2506-0117 

and Urban Development (Exp. 4/30/2011) 

 

 
Table 3C 

Consolidated Plan Listing of Projects 

 
Jurisdiction’s Name   City of Loveland 

 

Priority Need 

Case management and shelter for homeless  

 

Project 

Public services 

 

Activity  

Case management and shelter for homeless  

__________________________________________________________________________________________ 

Description 

Operation of ‘The Mission’ shelter that provides the only year-round shelter for persons who are homeless and 

cannot access assistance from Interfaith Hospitality Network or House of Neighborly Service/137 Homeless 

Connection.  

 

 

Objective category:     Suitable Living Environment     Decent Housing              Economic Opportunity 

Outcome category:       Availability/Accessibility             Affordability                   Sustainability 

 

  Location/Target Area:    

 (Street Address):   460 Linden Center Drive 

(City, State, Zip Code):  Fort Collins, Colorado 80524 

 

Specific Objective 

Number 

EO-1 

Project ID 

TBD by IDIS 

HUD Matrix Code 

05 

CDBG Citation 

570.201 (e) 

Type of  Recipient 

Non-profit organization 

Faith based organization 

CDBG National Objective 

LMC 

Start Date (mm/dd/yyyy) 

10/01/2011 

Completion Date (mm/dd/yyyy) 

9/30/2012 

Performance Indicator 
Persons Served 

Annual Units 

65 

Local ID 

11-CCLC 

Units Upon Completion 

65 
 

 

Funding Sources:       

CDBG 5,841 

ESG       

HOME       

HOPWA       

Total Formula       

Prior Year Funds       

Assisted Housing        

PHA       

Other Funding 696,354 

Total  702,195 

   

The primary purpose of the project is to help:  the Homeless  Persons with HIV/AIDS  Persons with Disabilities  Public Housing Needs  

.               
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2011-2012 Annual Action Plan U.S. Department of Housing OMB Approval No. 2506-0117 

and Urban Development (Exp. 4/30/2011) 

 

 
Table 3C 

Consolidated Plan Listing of Projects 

 
Jurisdiction’s Name   City of Loveland 

 

Priority Need 

Emergency affordable housing rehabilitation for owner/occupied households below 80% AMI 

 

Project 

Property rehabilitation 

 

Activity  

Emergency funding for housing rehablitation  

__________________________________________________________________________________________ 

Description 

Rehabilitate owner/occupied homes of households with income below 80% AMI. 
 

 

 

Objective category:     Suitable Living Environment     Decent Housing              Economic Opportunity 

Outcome category:       Availability/Accessibility             Affordability                   Sustainability 

 

  Location/Target Area:     

(Street Address):  To Be Determined 

(City, State, Zip Code):  Loveland, Colorado 

 

Specific Objective 

Number 

DH-3 

Project ID 

TBD by IDIS 

HUD Matrix Code 

14A 

CDBG Citation 

570.202 (a)(1) 

Type of  Recipient 

Non-profit organization 

 

CDBG National Objective 

LMH 

Start Date (mm/dd/yyyy) 

10/01/2011 

Completion Date (mm/dd/yyyy) 

9/30/2012 

Performance Indicator 
Housing units 

Annual Units 

10 

Local ID 

11-LHIP EM 

Units Upon Completion 
10 

 

Funding Sources:       

CDBG 10,000 

ESG       

HOME       

HOPWA       

Total Formula       

Prior Year Funds       

Assisted Housing        

PHA       

Other Funding 25,000 

Total  35,000 

   

The primary purpose of the project is to help:   the Homeless  Persons with HIV/AIDS  Persons with Disabilities  Public Housing Needs  

.               
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2011-2012 Annual Action Plan 
U.S. Department of Housing OMB Approval No. 2506-0117 

and Urban Development (Exp. 4/30/2011) 

 

 
Table 3C 

Consolidated Plan Listing of Projects 

 
Jurisdiction’s Name   City of Loveland 

 

Priority Need 

Affordable housing rehabilitation for owner/occupied households below 80% AMI 

 

Project 

Property rehabilitation 

 

Activity  

Low interest loans to homeowners 

__________________________________________________________________________________________ 

Description 

Rehabilitate owner/occupied homes of households with income below 80% AMI. 
 

 

 

Objective category:     Suitable Living Environment     Decent Housing              Economic Opportunity 

Outcome category:       Availability/Accessibility             Affordability                   Sustainability 

 

  Location/Target Area:     

(Street Address):  To Be Determined 

(City, State, Zip Code):  Loveland, Colorado 

 

Specific Objective 

Number 

DH-3 

Project ID 

TBD by IDIS 

HUD Matrix Code 

14A 

CDBG Citation 

570.202 (a)(1) 

Type of  Recipient 

Non-profit organization 

 

CDBG National Objective 

LMH 

Start Date (mm/dd/yyyy) 

10/01/2011 

Completion Date (mm/dd/yyyy) 

9/30/2012 

Performance Indicator 
Housing units 

Annual Units 

2 

Local ID 

11-LHIP 

Units Upon Completion 

2 

 

Funding Sources:       

CDBG 25,000 

ESG       

HOME       

HOPWA       

Total Formula       

Prior Year Funds       

Assisted Housing        

PHA       

Other Funding 570,000 

Total  595,000 

   

The primary purpose of the project is to help:   the Homeless  Persons with HIV/AIDS  Persons with Disabilities  Public Housing Needs  

.               
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2011-2012 Annual Action Plan 
U.S. Department of Housing OMB Approval No. 2506-0117 

and Urban Development (Exp. 4/30/2011) 

 

 
Table 3C 

Consolidated Plan Listing of Projects 

 
Jurisdiction’s Name   City of Loveland 

 

Priority Need 

Sustainable, affordable housing for low-income single parents  

 

Project 

Housing rehabilitation  

 

Activity  

Willow Place housing rehabilitation 

__________________________________________________________________________________________ 

Description 

Gutter replacement of 20-unit apartment complex. 
 

 

 

Objective category:     Suitable Living Environment     Decent Housing              Economic Opportunity 

Outcome category:       Availability/Accessibility             Affordability                   Sustainability 

 

  Location/Target Area:    

(Street Address):  2600 No. Monroe Street 

(City, State, Zip Code):  Loveland, Colorado 80538 

 

Specific Objective 

Number 

DH-3 

Project ID 

TBD by IDIS 

HUD Matrix Code 

14B 

CDBG Citation 

570.202 (a)(1) 

Type of  Recipient 

Non-profit organization 

 

CDBG National Objective 

LMH 

Start Date (mm/dd/yyyy) 

10/01/2011 

Completion Date (mm/dd/yyyy) 

9/30/2012 

Performance Indicator 
Housing units 

Annual Units 

20 

Local ID 

11-Willow 

Units Upon Completion 

20 

 

Funding Sources:       

CDBG 6,500 

ESG       

HOME       

HOPWA       

Total Formula       

Prior Year Funds       

Assisted Housing        

PHA       

Other Funding  

Total  6,500 

   

The primary purpose of the project is to help:   the Homeless  Persons with HIV/AIDS  Persons with Disabilities  Public Housing Needs  

.               
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2011-2012 Annual Action Plan U.S. Department of Housing OMB Approval No. 2506-0117 

and Urban Development (Exp. 4/30/2011) 

 

 
Table 3C 

Consolidated Plan Listing of Projects 

 
Jurisdiction’s Name   City of Loveland 

 

Priority Need 

Case management and supportive services for homeless individuals 

 

Project 

Public services 

 

Activity  

Dedicated case management for persons who are homeless. 

__________________________________________________________________________________________ 

Description 

Retain House of Neighborly Service case manager to work specifically with homeless to help transition out of 

homelessness and access services and housing. 
 

 

Objective category:     Suitable Living Environment     Decent Housing              Economic Opportunity 

Outcome category:       Availability/Accessibility             Affordability                   Sustainability 

 

  Location/Target Area:    

  (Street Address):   565 Cleveland 

(City, State, Zip Code):  Loveland, Colorado 80537 

 

Specific Objective 

Number 

EO-1 

Project ID 

TBD by IDIS 

HUD Matrix Code 

05 

CDBG Citation 

570.201 (e) 

Type of  Recipient 

Non-profit organization 

 

CDBG National Objective 

LMC 

Start Date (mm/dd/yyyy) 

10/01/2011 

Completion Date (mm/dd/yyyy) 

9/30/2012 

Performance Indicator 
Persons Served 

Annual Units 

120 

Local ID 

11-HNS 

Units Upon Completion 

120 
 

 

Funding Sources:       

CDBG 18,739 

ESG       

HOME       

HOPWA       

Total Formula       

Prior Year Funds       

Assisted Housing        

PHA       

Other Funding 48,238 

Total  66,977 

   

The primary purpose of the project is to help:  the Homeless  Persons with HIV/AIDS  Persons with Disabilities  Public Housing Needs  

.               
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2011-2012 Annual Action Plan U.S. Department of Housing OMB Approval No. 2506-0117 

and Urban Development (Exp. 4/30/2011) 

 

 
Table 3C 

Consolidated Plan Listing of Projects 

 
Jurisdiction’s Name   City of Loveland 

 

Priority Need 

Case management for homeless families   

 

Project 

Public facility rehabilitation   

 

Activity  

Angel House rehabilitation 

__________________________________________________________________________________________ 

Description 

Window replacement at public facility that provides case management and day shelter to homeless families.   
 

 

 

Objective category:     Suitable Living Environment     Decent Housing              Economic Opportunity 

Outcome category:       Availability/Accessibility             Affordability                   Sustainability 

 

  Location/Target Area:    

(Street Address):  101 East 6
th

 Street 

(City, State, Zip Code):  Loveland, Colorado 80537 

 

Specific Objective 

Number 

EO-3 

Project ID 

TBD by IDIS 

HUD Matrix Code 

03 

CDBG Citation 

570.202 (a)(4) 

Type of  Recipient 

Non-profit organization 

 

CDBG National Objective 

LMC 

Start Date (mm/dd/yyyy) 

10/01/2011 

Completion Date (mm/dd/yyyy) 

9/30/2012 

Performance Indicator 
Housing units 

Annual Units 

1 

Local ID 

11-IHN AH 

Units Upon Completion 

1 

 

Funding Sources:       

CDBG 6,100 

ESG       

HOME       

HOPWA       

Total Formula       

Prior Year Funds       

Assisted Housing        

PHA       

Other Funding  

Total  6,100 

   

The primary purpose of the project is to help:   the Homeless  Persons with HIV/AIDS  Persons with Disabilities  Public Housing Needs  

.               
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2011-2012 Annual Action Plan U.S. Department of Housing OMB Approval No. 2506-0117 

and Urban Development (Exp. 4/30/2011) 

 

 
Table 3C 

Consolidated Plan Listing of Projects 

 
Jurisdiction’s Name   City of Loveland 

 

Priority Need 

Case management and shelter for homeless families 

 

Project 

Public services 

 

Activity  

Case management and shelter for homeless families 

__________________________________________________________________________________________ 

Description 

Shelter through churches and case management through Angel House (IHN). 
 

 

Objective category:     Suitable Living Environment     Decent Housing              Economic Opportunity 

Outcome category:       Availability/Accessibility             Affordability                   Sustainability 

 

  Location/Target Area:    

 (Street Address):   101 East 6
th

 Street 

(City, State, Zip Code):  Loveland, Colorado 80537 

 

Specific Objective 

Number 

EO-1 

Project ID 

TBD by IDIS 

HUD Matrix Code 

05 

CDBG Citation 

570.201 (e) 

Type of  Recipient 

Non-profit organization 

Faith based organization 

CDBG National Objective 

LMC 

Start Date (mm/dd/yyyy) 

10/01/2011 

Completion Date (mm/dd/yyyy) 

9/30/2012 

Performance Indicator 
Persons Served 

Annual Units 

63 

Local ID 

11-IHN 

Units Upon Completion 

63 
 

 

Funding Sources:       

CDBG 11,566 

ESG       

HOME       

HOPWA       

Total Formula       

Prior Year Funds       

Assisted Housing        

PHA       

Other Funding 123,434 

Total  135,000 

   

The primary purpose of the project is to help:  the Homeless  Persons with HIV/AIDS  Persons with Disabilities  Public Housing Needs  

.               

P . 49



 17 

2011-2012 Annual Action Plan U.S. Department of Housing OMB Approval No. 2506-0117 

and Urban Development (Exp. 4/30/2011) 

 

 
Table 3C 

Consolidated Plan Listing of Projects 

 
Jurisdiction’s Name   City of Loveland 

 

Priority Need 

Sustainable, affordable housing for seniors with low-income 

 

Project 

Housing rehabilitation  

 

Activity  

Willows senior housing rehabilitation 

__________________________________________________________________________________________ 

Description 

Kitchen and bathroom rehabilitation in 11-unit apartment complex. 
 

 

 

Objective category:     Suitable Living Environment     Decent Housing              Economic Opportunity 

Outcome category:       Availability/Accessibility             Affordability                   Sustainability 

 

  Location/Target Area:    

(Street Address):  533 East 4
th

 Street 

(City, State, Zip Code):  Loveland, Colorado 80537 

 

Specific Objective 

Number 

DH-3 

Project ID 

TBD by IDIS 

HUD Matrix Code 

14B 

CDBG Citation 

570.202 (a)(1) 

Type of  Recipient 

Non-profit organization 

 

CDBG National Objective 

LMH 

Start Date (mm/dd/yyyy) 

10/01/2011 

Completion Date (mm/dd/yyyy) 

9/30/2012 

Performance Indicator 
Housing units 

Annual Units 

11 

Local ID 

11-WP 

Units Upon Completion 

11 

 

Funding Sources:       

CDBG 45,320 ($11,053 

is from 2009-10 

grant year.) 

ESG       

HOME       

HOPWA       

Total Formula       

Prior Year Funds       

Assisted Housing        

PHA       

Other Funding 42,103 

Total  87,423 

   

The primary purpose of the project is to help:   the Homeless  Persons with HIV/AIDS  Persons with Disabilities  Public Housing Needs  

.               
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2011-2012 Annual Action Plan 
U.S. Department of Housing OMB Approval No. 2506-0117 

and Urban Development (Exp. 4/30/2011) 

 

 
Table 3C 

Consolidated Plan Listing of Projects 

 
Jurisdiction’s Name   City of Loveland 

 

Priority Need 

Decent affordable and accessible housing for households with income below 50% AMI 

 

Project 

Housing counseling and rent assistance 

 

Activity  

Housing counseling and rental assistance provided by HUD-certified Neighbor to Neighbor counselors.   

__________________________________________________________________________________________ 

Description 

Provide rent assistance and housing counseling by HUD-certified counselors.   

 

Objective category:     Suitable Living Environment     Decent Housing              Economic Opportunity 

Outcome category:       Availability/Accessibility             Affordability                   Sustainability 

 

  Location/Target Area:    

(Street Address):   565 Cleveland Ave 

(City, State, Zip Code):  Loveland, Colorado 80537 

 

Specific Objective 

Number 

DH-1 

Project ID 

TBD by IDIS 

HUD Matrix Code 

05 

CDBG Citation 

570.201 (e) 

Type of  Recipient 

Non-profit organization 

 

CDBG National Objective 

LMC 

Start Date (mm/dd/yyyy) 

10/01/2011 

Completion Date (mm/dd/yyyy) 

9/30/2012 

Performance Indicator 
Persons Served 

Annual Units 

1,187 

Local ID 

11-N2N 

Units Upon Completion 

1,187 
 

 

Funding Sources:       

CDBG 5,130 

ESG       

HOME       

HOPWA       

Total Formula       

Prior Year Funds       

Assisted Housing        

PHA       

Other Funding 195,545 

Total  200, 675 

   

 

The primary purpose of the project is to help:  the Homeless  Persons with HIV/AIDS  Persons with Disabilities  Public Housing Needs  
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2011-2012 Annual Action Plan 

U.S. Department of Housing OMB Approval No. 2506-0117 

and Urban Development (Exp. 4/30/2011) 

 

 
Table 3C 

Consolidated Plan Listing of Projects 

 
Jurisdiction’s Name   City of Loveland 

 

Priority Need 

Sustainable, affordable housing for seniors with low income 

 

Project 

Housing rehabilitation  

 

Activity  

Handyman program 

__________________________________________________________________________________________ 

Description 

Provide minor safety rehabilitation in homes of seniors with low income living independently.  
 

 

 

Objective category:     Suitable Living Environment     Decent Housing              Economic Opportunity 

Outcome category:       Availability/Accessibility             Affordability                   Sustainability 

 

  Location/Target Area:    

(Street Address):  To Be Determine 

(City, State, Zip Code):  Loveland, Colorado 

 

Specific Objective 

Number 

DH-3 

Project ID 

TBD by IDIS 

HUD Matrix Code 

14A 

CDBG Citation 

570.202 (a)(1) 

Type of  Recipient 

Non-profit organization 

 

CDBG National Objective 

LMH 

Start Date (mm/dd/yyyy) 

10/01/2011 

Completion Date (mm/dd/yyyy) 

9/30/2012 

Performance Indicator 
Housing units 

Annual Units 

123 

Local ID 

11-VOA 

Units Upon Completion 

123 

 

Funding Sources:       

CDBG 16,000 

ESG       

HOME       

HOPWA       

Total Formula       

Prior Year Funds       

Assisted Housing        

PHA       

Other Funding 32,612 

Total  48,612 

   

The primary purpose of the project is to help:   the Homeless  Persons with HIV/AIDS  Persons with Disabilities  Public Housing Needs  

.               
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2011-2012 Annual Action Plan 

The map on the following page shows the location of the CDBG-funded projects with a physical 

office within city limits.  The City of Loveland does not limit the use of CDBG funds to any specific 

geographic location within the city, or to any specific groups based on race, minority or ethnic  

concentration.  Instead, all funds are used to serve persons with low to moderate income who live 

within the Loveland city limits.   

Concentration of Minority or Low Income Households 

Areas of low income families are more prevalent in the north and northeast sections of the city.  

Areas of racial/minority concentration are more prevalent in the older, eastern sections of the city.  

Although these areas exist, as noted, the City of Loveland does not allocate CDBG funds based on 

ethnicity or race.   

Geographic Distribution 91.220(F) 

Allocation priorities are based on need, income level of persons served, and whether or not a 

proposed activity meets one of the objectives outlined in the 5-Year Consolidated Plan, which are 

to: 

1.   Provide services to homeless and nearly homeless persons including shelter, case  management, 

transitional and permanent housing. 

2.   Create and maintain housing for households with low income, giving funding priority to activities 

that serve households with income below 50% of the area median income. 

3.   Decrease poverty in the community by financially supporting services and facilities that meet 

basic needs and provide self-sufficiency opportunities. 

All CDBG funds received from HUD during the 2010-2015 timeframe will be used to address at least 

one of the priority needs categories listed above 

Obstacles to meeting underserved needs include, but are not limited to:  

    The leveling off and decrease in financial support available to local government and local  

organizations addressing homelessness.    

   The increase in the number of chronically homeless individuals in Loveland. Although this  

number has not yet reached a critical mass to justify the substantial investment required to develop 

a permanent homeless shelter, not having a homeless shelter presents a challenge to continue to 

provide adequate services to this population.   

   Growing poverty, increased unemployment, and an aging population. 
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See Map Inset

Legend

!! CDBG Projects
Loveland City Limits

Alterna ves to Violence Suppressed
Catholic Chari es In Fort Collins

1. City of Loveland 500 East Third St.
2. House of Neighborly Services 565 N Cleveland

Housing Authority's
Larimer Home Ownership and
LHoP Emergency Funds

CITY-WIDE

3. Interfaith Hospitality Network Angel House, 101 E 6th St.
4. Neighbor to Neighbor 565 N Cleveland
5. N2N - The Willows 533 E 4th St.

Volunteers of America CITY-WIDE
6. Willow Place Apartments 2601-2669 N Monroe Ave.

List of CDBG Projects
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U.S. Department of Housing                                                                                                                      OMB Approval No. 2506-0117 

and Urban Development                                                                                                                                               (Exp. 4/30/2011) 

Table 3B 

                  ANNUAL AFFORDABLE HOUSING COMPLETION GOALS 

 
Grantee Name: City of Loveland 

 

Program Year: 2011-2012 

Expected Annual 

Number of Units 

To Be Completed  

Actual Annual  

Number of Units 

Completed 

Resources used during the period  

 

CDBG 

 

HOME 

 

ESG 

 

HOPWA 

BENEFICIARY GOALS  

(Sec. 215 Only) 

      

   Homeless households 30      

   Non-homeless households 458      

   Special needs households 125      

Total Sec. 215 Beneficiaries* 613      

RENTAL GOALS  

(Sec. 215 Only) 

      

   Acquisition of existing units 0      

   Production of new units 0      

   Rehabilitation of existing units 102      

   Rental Assistance 450      

Total Sec. 215 Affordable Rental 552      

HOME OWNER GOALS   

(Sec. 215 Only)  

      

   Acquisition of existing units 1      

   Production of new units 7      

   Rehabilitation of existing units 50      

   Homebuyer Assistance 3      

Total Sec. 215 Affordable Owner 61      

COMBINED RENTAL AND 

OWNER GOALS  (Sec. 215 Only)  

      

   Acquisition of existing units 1      

   Production of new units 7      

   Rehabilitation of existing units 152      

   Rental Assistance 450      

   Homebuyer Assistance 3      

Combined Total Sec. 215 Goals* 613      

OVERALL HOUSING GOALS 

(Sec. 215 + Other Affordable Housing) 

      

   Annual Rental Housing Goal 552      

   Annual Owner Housing Goal 61      

Total Overall Housing Goal 613      
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2011-2012 Annual Action Plan 

Annual Affordable Housing Goals 91.220(G) 

Table 3B  Summary of Specific Annual Objectives 

P . 55



 23 

2011-2012 Annual Action Plan 

Public Housing – 91.220 (h) 

Public housing no longer exists within the City of Loveland.  Therefore, the jurisdiction will not  

address the needs of public housing.  During the 2011-2012 CDBG grant year, funds will be used to 

support programs offered by the Housing Authority of the City of Loveland (HACOL).  While HACOL 

does not provide public housing, the organization is the largest provider of affordable housing in 

our community.  HACOL has not been designated as “troubled” by HUD nor is otherwise  

performing poorly.   

Homeless and Special Needs -  91.220(i) 

The City of Loveland’s plan for the investment and use of available resources and specific 

planned actions over the next year aimed at eliminating chronic homelessness are: 

•   Use of CDBG funds to retain a case manager to work with chronically homeless persons. 

   Work with local non-profits and the Loveland Homeless Task force to reduce all types of home-

lessness in our community, specifically addressing youth homelessness during 2011-2012. 

   Use of CDBG funds to help offset the cost of providing overnight shelter and case management 

to chronically homeless persons at The Mission Shelter. 

   Use of CDBG funds to offset the cost of providing overnight shelter and case management to 

homeless families at local churches in Loveland.   

Specific action steps to address the needs of persons that are not homeless  

identified in accordance with 91.215(e) are to expend CDBG funds to: 

•   Provide emergency funding to rehabilitate homes to maintain them as decent and safe.   

•   Provide rent assistance and housing counseling to help community members avoid homeless-

ness by retaining their homes.     

•   Rehabilitate existing housing by providing low interest loans to homeowners with low to mod-

erate income. 

•   Upgrade existing affordable rental housing for persons who are frail, elderly, disabled or have 

special needs. 

•   Use of CDBG funds to construct a domestic violence shelter to give potentially homeless victims 

a means to avoid homelessness after leaving a violent partner.   
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Homelessness Prevention  

Other planned action steps over the next year to address individuals and families with children at 

imminent risk of becoming homeless are to invest City of Loveland Human Services Grant Funds 

into the following services that will help individuals and families with children maintain financial 

stability and housing: 

AGENCY SERVICE 
Alternatives to Violence Transitional housing for domestic violence 

victims 

Boys & Girls Club Youth programs and child care 

Center for Adult Learning Adult education and job skills 

Community Kitchen Daily meal program 

Food Bank for Larimer County Food distribution and prepared meals for 
children 

House of Neighborly Service Food, clothing, medical assistance 

Larimer Center for Mental Health Mental health services 

Matthews House Life skills for youth aging out of foster care 

Meals on Wheels Meal distribution program 

Neighbor to Neighbor Foreclosure prevention 

Northern Colorado AIDS Project Food and shelter assistance, mental health 
services 

Project Self-Sufficiency Single parent family housing and case man-
agement  

Respite Care Child care services 

Teaching Tree Child care services 

Thompson Valley Preschool Preschool 

United Way 2-1-1 Information & Referral Services 
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Barriers to Affordable Housing 91.220(j) 

Actions that will take place during the next year to remove barriers to affordable housing are: 

 Full waiver of building permit fees for housing constructed by Habitat for Humanity purchased with 

CDBG funding in prior years.  Consideration of building permit and development fee waivers for other 

builders and developers of qualified affordable housing. 

 Credit of city use tax to all builders of affordable housing units. 

 Density bonus policy development underway by Loveland Affordable Housing Commission. 

     Investment of CDBG funds to assist in rehabilitation of affordable housing units. 

 Specific CDBG-funded activities listed in this Action Plan. 

Other Actions 91.220(k) 

Actions that will take place during the next year to address obstacles to meeting underserved needs, 

foster and maintain affordable housing, evaluate and reduce the number of housing units containing 

lead-based paint hazards, reduce the number of poverty-level families, develop institutional struc-

ture, and enhance coordination between public and private agencies are listed below: 

•   The City of Loveland will continue to partner with the United Way of Larimer County on the Loveland 

Alliance of Non-profits to provide a venue for education, communication, collaboration, and coordina-

tion between public and private agencies, many of which serve low-income persons. 

    The City of Loveland will provide grant funding from the city general fund in the amount of $450,000 

to provide financial assistance to non-profit organizations serving persons with low income. 

    The City will help foster and maintain affordable housing by investing CDBG in housing rehabilitation 

and purchase.  Additionally, the City will waive permit fees for six units to be constructed by Habitat for 

Humanity and will consider additional fee waivers for other builders of affordable units. 

    The City of Loveland will assist in reducing the number of housing units containing lead-based paint 

by requiring that all activities funded with CDBG dollars comply with federal regulations concerning 

lead-based paint.  Lead-based paint reduction regulations are incorporated into all legal agreements 

between the city and grant sub-recipients. 

•   Efforts to reduce the number of poverty-level families will include financial investment in programs 

assisting persons with food, shelter, case management, housing, housing counseling, education, and 

child care.  The city is a participant in the Larimer County Pathways Past Poverty Initiative, a county 

wide coalition of agencies, government, and citizens that is developing specific strategies to reduce 

poverty. 
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Actions to coordinate housing strategy with local and regional transportation planning  

strategies to ensure to the extent practicable that residents of affordable housing have  

access to public transportation include: 

 City representation on the regional council on mobility. 

•   Coordination of information between the Development Services and Transportation  

departments. 

 Encouraging new affordable housing development near major transportation corridors.  

•   Working with the Pathways Past Poverty transportation strategy committee to increase  

accessible transportation to persons with low income. 

 

Program Specific Requirements - 91.220(I)(1) 

A. No program income is expected to be received during the program year.  No program  

income was received in the preceding program year. 

B.   No proceeds from Section 108 loan guarantees will be used during the year to address  

priority needs and specific objectives identified in the strategic plan. 

C.   No surplus funds from any urban renewal settlement for community development and 

housing activities will be used during the year. 

D.   No grant funds have been returned to the line of credit for which the planned use has not 

been included in a prior statement or plan. 

E.   No income will be received from float-funded activities. 

iii.   No urgent need activities will be funded. 

iv.   100% of funds allocated to sub-recipients will be used for activities that benefit persons of 

low and moderate income. 

 

Note that $11,053.00 from grant year 2009-2010 will be spent during the 2011-2012 year as 

described on pages 5 and 17. 
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Appendices 
 
A:  2011 Area Median Income Chart 

B: Affidavit of Publication 

C:  City Council Resolution 

D:  Certifications 

E:  Application for Federal Assistance SF-424 
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2011 HUD Income Guidelines 

Loveland - Ft Collins Metropolitan Statistical Area 

Issued May, 2011 

# persons in 
household 

1 2 3 4 5 6 7 8 

100% Area 
Median Income 

$53,700 $61,400 $69,100 $76,700 $82,900 $89,000 $95,200 $101,300 

80% $42,950 $49,100 $55,250 $61,350 $66,300 $71,200 $76,100 $81,000 

75% $40,275 $46,050 $51,825 $57,525 $62,175 $66,750 $71,400 $75,975 

70% $37,590 $42,980 $48,370 $53,690 $58,030 $62,300 $66,640 $70,910 

60% $32,220 $36,840 $41,460 $46,020 $49,740 $53,400 $57,120 $60,780 

50% $26,850 $30,700 $34,550 $38,350 $41,450 $44,500 $47,600 $50,650 

40% $21,480 $24,560 $27,640 $30,680 $33,160 $35,600 $38,080 $40,520 

30% $16,100 $18,400 $20,700 $23,000 $24,850 $26,700 $28,550 $30,400 
 

APPENDIX A  

2011 AREA MEDIAN INCOME CHART 

2011-2012 Annual Action Plan 
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APPENDIX B 

PROOF OF PUBLICATION 
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APPENDIX C 

CITY COUNCIL RESOLUTION 
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RESOLUTION #R-43-2011 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
LOVELAND, COLORADO APPROVING THE GRANT FUNDING 
RECOMMENDATIONS OF THE LOVELAND HUMAN SERVICES 
COMMISSION AND TIIE LOVELAND AFFORDABLE HOUSING 
COMMISSION 

WHEREAS, the City of I^oveland, Colorado recognizes the valuable services provided 
by human services agencies in the Loveland community; and 

WHEREAS, the City Council of the City of Loveland recognizes the need to provide 
opportunities for the v\'ell-beiiag of less fortunate citizens; and 

WHEREAS, the City has established the Human Services Grant Program to provide 
fuiancial assistance to agencies meeting the human services needs in the community; and 

WHEREAS, the City has budgeted $450,000 in the 2011 City of Loveland budget for the 
Human Services Grant Program; and 

WHEREAS, tlie City receives federal Community Development Block Grant funds 
through the U.S. Department of Housing and Urban Development to assist in meeting the 
liousing needs for Loveland citizens with low incomes; and 

WHEREAS, the City anticipates receiving a total of $275,178 in Community 
Development Block Grant funds for the 2011 - 2012 federal fiscal year; and 

WHEREAS, the City desires to reprogram $11,053 of 2009 - 2010 Community 
Development Block Grant funds available for the allocation in addition to the 2011 - 2012 
anticipated grant amount; and 

WHEREAS, the City Council has charged the Human Services Commission with the 
task of reviewing all grant applications made to the City for Human Services Grant funds and for 
Community Development Block Grant funds, except for "bricks and mortar" applications that 
are housing related, and making a funding recommendation to the City Council regarding such 
grant funds distribution; and 

WHEREAS, the City Council has charged the Affordable Housing Commission with the 
task of reviewing all "bricks and mortar" grant applications made to the City for Community 
Development Block Grant funds related to housing and making a recommendation to the City 
Council regarding such grant funds distribution; and 

WHEREAS, the Human Services Commission and the Affordable Housing Commission 
have reviewed all grant applications made to the City for Human Services Grant funds and 
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Community Development Block Grant funds, and have made a recommendation to the City 
Council regarding distribution of those grant fimds; and 

WHEREAS, the City Council desires to approve the grant Rinding recommendations of 
the Human Services Commission and the Affordable Housing Commission. 

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF 
LOVELAND, COLORADO: 

Section 1. That the 2011 grant funding recommendations of the Human Services 
Commission regarding the distribution of Human Services Grant funds are hereby approved as 
follows, subject to Agency execution of a recipient contract with the City of Loveland on or 
before August 31, 2011: 

Agency Total Grant Amount 
Alternatives to Violence $47,830 
Boys & Girls Club $24,262 
Catholic Charities $7,507 
Center for Adult Learning $21,115 
Community Kitchen $4,290 
Court Appointed Special Adv. $14,861 
Elderhaus $12,962 
Food Bank for Larimer County $32,911 
Hearts and Horses $1,362 
House of Neighborly Service $49,445 
Larimer Center for Mental Health $22,992 
Larimer County Partners $4,190 
Matthews House $20,477 
Meals on Wheels $29,264 
Neighbor to Neighbor $27,341 
Northern Colorado AIDS Project $8,054 
Project Self-Suffieieney $15,612 
Rcllections for Youth $2,335 
Rehab and Visiting Nurses Assoc $14,423 
Respite Care $5,896 
Senior Alternatives in Transp. $5,255 
Teaching Tree $9,601 
Thompson R2J $7,022 
Thompson Valley Preschool $9,185 
Turning Point Center $15,058 
United Way 2-1-1 $2,644 
WINGS $10,053 
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Women's Resource Center $24,053 

Total Grant Amount $450,000 

Section 2. That the 2011 grant funding recommendations of the Human Services 
Commission and the Affordable Housing Commission for the 2011 Community Development 
Block Grant Program are hereby approved as follows, subject to the approval of the U.S. 
Department of Flousing and Urban Development and the allocation of Community Development 
Block Grant funds to the City of Loveland in 2011, and subject to City Council budget and 
appropriation of such allocated funding, and subject to Agency or Project Owner execution of a 
sub recipient contract with the City of Loveland on or before December 31, 2011: 

Agency Total Grant Amount 
Alternatives to Violence $81,000 
Catholic Charities $5,841 
House of Neighborly Service $18,739 
HousiiTg Authority of the City of Loveland $41,500 
Inteifaith Hospitality Network $ 17,666 
Neighbor to Neighbor $50,450 
Volunteers of America $ 16,000 
City of Loveland Progi'am Administration $55,035 
Total Grant Amount $286,231 

Section 3. That this Resolution shall take effect as of the date of its adoption. 

ADOPTED this 2 l " day of June, 2011 

/Iv- -^A 
Cecil A. Gutierrez, Mayor 

City Clerk 

APPROVED AS TO FORM: 

Assistant City Attorney 
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APPENDIX D 

CERTIFICATIONS 
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APPENDIX E 

Application for Federal Assistance SF-424 
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CITY OF LOVELAND 
 FINANCE DEPARTMENT 

 Civic Center • 500 East Third • Loveland, Colorado 80537 
         (970) 962-2695 • FAX (970) 962-2900 • TDD (970) 962-2620 

 

 

  
  
AGENDA ITEM:      8 
 
MEETING DATE: 8/2/2011 
 
TO: City Council 
 
FROM: Renee Wheeler, Finance 
 
PRESENTER:  John Hartman      
              
 
TITLE:   
PUBLIC HEARING AND FIRST READING OF AN ORDINANCE SUBMITTING TO THE 
REGISTERED ELECTORS OF THE CITY OF LOVELAND AT THE CITY’S REGULAR 
ELECTION TO BE HELD ON NOVEMBER 1, 2011, THE BALLOT ISSUE OF WHETHER, 
WITHOUT CREATING ANY NEW TAX OR INCREASING THE RATE OF ANY EXISTING TAX, 
THE CITY OF LOVELAND SHALL BE PERMITTED, BEGINNING IN 2013 AND EACH YEAR 
THEREAFTER, TO COLLECT, RETAIN AND SPEND ALL CITY REVENUES IN EXCESS OF 
THE SPENDING, REVENUE AND OTHER LIMITATIONS IN ARTICLE X, SECTION 20 OF 
THE COLORADO CONSTITUTION TO BE USED FOR POLICE AND FIRE, STREET 
CONSTRUCTION AND MAINTENANCE, AND PARKS CONSTRUCTION AND 
MAINTENANCE. 
 
DESCRIPTION: 
This is an administrative action to refer a ballot measure to allow the City to retain revenue in 
excess of the TABOR (State Constitutional Amendment) revenue limits beginning January 
2013.   
 
BUDGET IMPACT: 

Yes  
Impacts future years’ ability to invest in capital 
              
 
SUMMARY: 
 
Background 
 
In 1992, Colorado passed a State Constitutional Amendment, known as TABOR, which 
imposed tax and spending limitations on governmental entities. Since the passage of TABOR, 
Loveland citizens have approved three ballot issues allowing the City to keep and spend for 
certain purposes, thus waiving the limits of TABOR. In 1994 the voters authorized the City to 
receive and expend all revenues generated from 1993 through 1997. In 1999, the voters again 
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authorized the City to receive and expend all revenues generated from 1998 through 2002. The 
1999 ballot issue stipulated that these monies be spent on street construction and youth 
services.   

In 2002, voters once again authorized the City to receive and expend all revenues generated 
from 2003 through 2012. This ballot issue stipulated that these monies be spent on police and 
fire, street maintenance and construction, and park maintenance and construction.  

Revenues in excess of the TABOR revenue limit have provided the General Fund contribution 
to the 2030 Transportation Plan, allowed for increased maintenance of existing streets, provided 
a portion of the funding to construct the new Fairgrounds Park, and provided funds for the 
replacement of fire apparatus and other large equipment purchases.  It has been the philosophy 
to use the money on one-time expenditures, as opposed to recurring expenditures, because of 
the variability of the money based on the formula calculation.  The following chart summarizes 
uses that are listed on page 4-45 of the City of Loveland 2011 Adopted Budget.  

Excess Revenue Uses Amount Committed 
in the Budgets from 

2004 - 2011 
Street Construction and Maintenance $19,234,047 
Parks Construction and Maintenance 3,596,500 
Fire 687,390 
Police 433,230 
Total  2004 - 2011 $23,951,167 

 

September 2, 2011 is the last day to certify content with Larimer County for the coordinated 
election.  The attorney’s office would prefer to process TABOR related ballot measures using an 
ordinance.  First reading would come to City Council August 2 and the second reading would be 
on August 16.   
 
During the July 12, 2011 study session there was considerable discussion regarding the ballot 
issue sunset provision. The Budget Officer presented information from the Colorado Municipal 
League database on TABOR election results indicating that a majority of the taxing jurisdictions 
in the State had been allowed by their electorate to retain revenue in excess of the cap and that 
around 70% of the jurisdictions that retained the revenue in excess of the revenue cap did so 
without a sunset provision, allowing them to retain the revenue indefinitely. The City Council 
was also interested in minimizing the cost of elections.  The discussion resulted in the direction 
to bring an ordinance for consideration at the next regular City Council meeting to refer a ballot 
issue to retain revenue in excess of the TABOR revenue cap, excluding a sunset provision, 
limiting the use of that revenue to the current restricted uses (fire, police, streets construction 
and maintenance and parks construction and maintenance).  
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LIST OF ATTACHMENTS: 
Ordinance  
              
 
 
RECOMMENDED CITY COUNCIL ACTION:  
Recommend approval of the ordinance to submit to the registered electors of the City of 
Loveland at the regular election to be held on November 1, 2011, the ballot issue of whether, 
without creating a new tax or increasing the rate of any existing tax, the City of Loveland shall 
be permitted to collect, retain, and spend all city revenues in excess of the spending and 
revenue limitation in Article X, Section 20 of the Colorado Constitution to be used for police, fire, 
street construction and maintenance, and parks construction and maintenance.  

 
 
REVIEWED BY CITY MANAGER: 
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1 
 

FIRST READING       August 2, 2011 
 

SECOND READING    ____________ 
 

ORDINANCE NO. ____________ 
 

AN ORDINANCE SUBMITTING TO THE REGISTERED ELECTORS 
OF THE CITY OF LOVELAND AT THE CITY’S REGULAR 
ELECTION TO BE HELD ON NOVEMBER 1, 2011, THE BALLOT 
ISSUE OF WHETHER, WITHOUT CREATING ANY NEW TAX OR 
INCREASING THE RATE OF ANY EXISTING TAX, THE CITY OF 
LOVELAND SHALL BE PERMITTED, BEGINNING IN 2013 AND 
EACH YEAR THEREAFTER, TO COLLECT, RETAIN AND SPEND 
ALL CITY REVENUES IN EXCESS OF THE SPENDING, REVENUE 
AND OTHER LIMITATIONS IN ARTICLE X, SECTION 20 OF THE 
COLORADO CONSTITUTION TO BE USED FOR POLICE AND 
FIRE, STREET CONSTRUCTION AND MAINTENANCE, AND 
PARKS CONSTRUCTION AND MAINTENANCE. 

 
WHEREAS, the City of Loveland has received in the past, and will likely receive in the 

future, revenues in excess of the spending and revenue limits imposed by Article X, Section 20 
of the Colorado Constitution; and 
 

WHEREAS, such excess revenues are not the result of any new tax or increase in 
existing tax rates but are the result of the increased growth and economic activity occurring 
within the City; and 

 
WHEREAS, in 2002, the City Council submitted to Loveland voters a ballot issue 

seeking the voters’ approval to remove for ten (10) years beginning in 2003 the revenue and 
spending limits imposed by Article X, Section 20 of the Colorado Constitution to allow the City 
to use excess revenues for police and fire, street construction and maintenance, and parks 
construction and maintenance, which ballot issue the citizens approved; and  

 
WHEREAS, since 2003 the City has been able to use such excess revenues productively 

to respond to and meet the needs and demands of its citizens in the areas of police and fire 
services, street construction and maintenance, and parks construction and maintenance; and 

 
WHEREAS, because the voters’ approval in 2002 will expire at the end of 2012, the 

Council has determined that it is in the best interest of the City to protect the past and future 
investment in police and fire, street construction and maintenance, and parks construction and 
maintenance by seeking again the voters’ approval to continue to use such excess revenues for 
these purposes; and  

 
WHEREAS, the Council has therefore determined that the most productive use of such 

revenues is to commit them for use by the City to fund police and fire, street construction and 
maintenance, and parks construction and maintenance; and 
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 2 

 
 

 
WHEREAS, the Council has further confirmed that the exclusion of such revenues from 

the Constitutional Revenue and Spending Limitations shall not result in the creation and 
imposition of any new tax or the change of any existing City tax rate upon passage or in the 
future, and any such future proposed new tax or increase in existing tax rate change shall remain 
subject to voter approval under Article X, Section 20; and 

 
WHEREAS, Article X, Section 20 of the Colorado Constitution authorizes cities to seek 

and obtain voter-approved revenue changes in order to remove certain revenues from the 
spending and revenue limits imposed by Section 20; and 
 

WHEREAS, on July 5, 2011, Council adopted Resolution #R-44-2011 authorizing the 
City Clerk to notify the Larimer County Clerk and Recorder that the City would participate in a 
coordinated election with Larimer County on November 1, 2011; and 

 
WHEREAS, pursuant to C.R.S. § 31-11-111(2), the City Council is authorized to submit 

ballot issues to the City’s registered electors and in so doing is required to fix a ballot title for the 
referred issue. 

 
NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 

CITY OF LOVELAND, COLORADO: 
 

Section 1.   That pursuant to Article X, Section 20 of the Colorado Constitution and 
C.R.S. § 31-11-111(2), there shall be submitted to a vote of the registered electors of the City of 
Loveland on the ballot at the City’s regular election to be held on November 1, 2011, to be 
conducted as a coordinated mail ballot election with Larimer County, the ballot issue of whether, 
without creating or imposing any new tax or increasing the rate of any existing tax, the City of 
Loveland shall be permitted, in 2013 and each year thereafter, to collect, retain and spend all 
City revenues in excess of the spending and revenue limitations in Article X, Section 20 of the 
Colorado Constitution for police and fire, street construction and maintenance, and parks 
construction and maintenance. 
 

Section 2.   That the ballot for the City’s regular municipal election on November 1, 
2011, to be conducted as part of a coordinated mail ballot election with Larimer County, shall 
include the following ballot title for this ballot issue, in addition to those for any other City ballot 
issue and question which may be approved by the City Council: 

 
ISSUE NO.  : AUTHORIZING THE CITY OF LOVELAND TO COLLECT, 
RETAIN AND SPEND FOR THE PURPOSES OF POLICE AND FIRE, STREET 
CONSTRUCTION AND MAINTENANCE, AND PARKS CONSTRUCTION AND 
MAINTENANCE, ALL CITY REVENUES IN EXCESS OF THE SPENDING, 
REVENUE AND OTHER LIMITATIONS IMPOSED BY ARTICLE X, SECTION 
20 OF THE COLORADO CONSTITUTION. 
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 3 

“WITHOUT CREATING OR IMPOSING ANY NEW TAX OR 
INCREASING THE RATE OF ANY EXISTING TAX, SHALL THE 
CITY OF LOVELAND, COLORADO BE PERMITTED, IN 2013 
AND EACH YEAR THEREAFTER, TO COLLECT, RETAIN AND 
SPEND ALL CITY REVENUES IN EXCESS OF THE SPENDING,  
REVENUE AND OTHER LIMITATIONS IMPOSED BY ARTICLE 
X, SECTION 20 OF THE COLORADO CONSTITUTION, WITH 
SUCH EXCESS REVENUES TO BE USED FOR POLICE AND 
FIRE, STREET CONSTRUCTION AND MAINTENANCE, AND 
PARKS CONSTRUCTION AND MAINTENANCE?” 

              
          Yes  
              

No  
              
 
 

Section 3. That the City Clerk is hereby directed to certify no later than September 2, 
2011, to the Larimer County Clerk and Recorder the above ballot issue for the Larimer County 
Coordinated Mail Ballot Election to be held on November 1, 2011.  

 
Section 4. That as provided in City Charter Section 4-9(a)(7), this Ordinance shall be 

published by title only by the City Clerk after adoption on second reading unless the Ordinance 
has been amended since first reading in which case the Ordinance shall be published in full or 
the amendments shall be published in full.  This Ordinance shall be in full force and effect ten 
days after its final publication, as provided in City Charter Section 4-8(b). 

 
ADOPTED this _____ day of August, 2011. 

 
 
 
              
ATTEST:      Mayor 
 
 
      
City Clerk 
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CITY OF LOVELAND 
 BUSINESS DEVELOPMENT OFFICE 

 Civic Center • 500 East Third • Loveland, Colorado 80537 
         (970) 962-2304 • FAX (970) 962-2900 • TDD (970) 962-2620 

 

 

  
  
AGENDA ITEM:      9 
 
MEETING DATE: 8/2/2011 
 
TO: City Council 
 
FROM: Betsey Hale, Business Development  
 
PRESENTER:  Betsey Hale, Business Development Manager      
              
TITLE:  A Resolution waiving certain permit and development fees for Wood Group Power Plant 
Services, Inc.  
 
DESCRIPTION: This is an administrative action.  Wood Group has requested City Council 
consideration of a $13,835.00 economic incentive package for the expansion of the company 
located at 591 West 66th Street.   
 
BUDGET IMPACT: $13,835.00  

Yes No  
The applicant has requested a credit for City of Loveland construction materials use taxes (not 
to exceed $6,000.00), waiver of building permit and inspection fees (not to exceed $5,225.00)   
and waiver of CEF’s (not to exceed $2,610.00), for a total incentive package of $13,835.00.  Up 
to $2610 of waived CEF’s will be “backfilled” from the general fund or other appropriate fund.   
              
SUMMARY: Information regarding this incentive package was previously sent to Council. Wood 
Group Power Plant Services, Inc., doing business as Wood Group GTS, is a subsidiary of the 
John Wood Group, PLC located in Scotland. The Loveland location is responsible for remote 
monitoring and diagnostic services for power plants operated throughout the United States.  The 
facility also provides engineering, support services, and retrofit control upgrades for gas and 
steam turbines used in power generation, compression and transmission.   
 
Wood Group will complete a renovation and expansion of its existing space, which will create 15 
new positions and retain 50 existing employees in Loveland.  The average annual wage is 
$88,500.  Projected net new revenue to the City over 5 years is $94,000.00. The company has 
signed a 5 year lease for the new and renovated space.  
 
Support for this request is consistent with Goal 13.5 of the City of Loveland Comprehensive 
Plan which states the City will, “retain and expand existing businesses and create new 
businesses by maintaining a positive business and entrepreneurial climate within the 
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community, proactively supporting the development of local businesses and strengthening any 
gaps related to business needs.”  
               
List of attachments: 

1. Resolution & Exhibit A 
2. ED policy checklist  
3. Staff report and CSU Economic Impact Analysis   
4. Company information  

              
Recommended City Council action: Consideration, discussion and adoption of the resolution.   
 
REVIEWED BY CITY MANAGER: 

P . 86



RESOLUTION  #R-48-2011 
 
 

A RESOLUTION WAIVING CERTAIN PERMIT AND DEVELOPMENT 
FEES FOR WOOD GROUP POWER PLANT SERVICES, INC. 

  
WHEREAS, Wood Group Power Plant Services Inc., a Nevada corporation (“Wood 

Group”) provides engineering and support services, retrofit controls upgrades for gas and steam 
turbines, and remote monitoring and diagnostic services for power generation, compression and 
transmission for power plants operated by John Wood Group PLC in the United States; and 

 
WHEREAS, Wood Group has entered into a new five year lease (the “New Lease”) for 

existing and new space located at 567, 579, 583, 587, 581, 595, 599 W. 66th Street, Loveland (the 
“Premises”), including renovation and expansion of the Premises at Wood Group’s cost (the 
“Renovation and Expansion”); and  

 
WHEREAS, as a result of entering into the New Lease, completing the Renovation and 

Expansion, and remaining in its current location in Loveland, Wood Group will create 15 new 
positions and retain 50 existing employees in the Premises in Loveland; and 

 
WHEREAS, Wood Group has requested from the City certain economic incentives, 

including a credit for construction materials use tax due on application for a building permit for 
the Renovation and Expansion up to a maximum of $6,000.00 (the ‘Use Taxes”), waiver of 
building permit and inspection fees due on application for a building permit for the Renovation 
and Expansion of the Premises of up to $5,225.00 (the “Permit Fees”), and waiver of capital 
expansion fees due at time of certificate of completion for the Renovation and Expansion of the 
Premises of up to $2,610.00 (the “CEF’s”), to help defray some of its costs to complete the 
Renovation and Expansion to remain in its current location in Loveland; and 

 
WHEREAS, Section 16.38.070 of the Loveland Municipal Code provides that the City 

Council may grant an exemption from all or any part of the CEF’s or Permit Fees, whether for 
capital or other purposes, upon a finding that such waiver is in the best interests of the public by 
encouraging activities that provide significant social, economic, or cultural benefits; and 

 
WHEREAS, Section 16.38.070 provides further that, whenever any capital related CEF 

is waived, the City Council shall direct that the waived fee be paid by the general fund or another 
appropriate fund; and 

 
WHEREAS, Section 3.16.590 of the Loveland Municipal Code provides that the City 

Council may grant by resolution a use tax credit upon a finding that such a credit will serve a 
public purpose, including but not limited to providing the public with significant social and 
economic benefits;  

 
WHEREAS, the City Council believes that granting Wood Group an exemption from the 

CEF’s and Permit Fees and a credit for the Use Taxes is in the best interests of the public 
because Wood Group’s completion of the Renovation and Expansion of the Premises and 
continued location in Loveland will provide significant social and economic benefits to the 
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citizens of Loveland, primarily in the form of jobs, economic development, and increased sales 
and property tax revenues to the City.  

 
NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE 

CITY OF LOVELAND, COLORADO: 
 
Section 1.  That the City Council hereby finds that granting Wood Group an exemption 

from CEF’s and Permit Fees is in the best interests of the public because the Renovation and 
Expansion of the Premises and continued location of Wood Group in Loveland will provide 
significant social and economic benefits to the citizens of Loveland, primarily in the form of 
jobs, economic development, and increased tax revenues to the City.  
 

Section 2.  That the City Council hereby finds that granting Wood Group a use tax credit  
will serve a public purpose because the Renovation and Expansion of the Premises and continued 
location in Loveland will provide significant social and economic benefits to the citizens of 
Loveland, primarily in the form of jobs, economic development, and increased  tax revenues to 
the City.    

 
Section 3.  That the Permit Fees identified on Exhibit A attached hereto and incorporated 

herein by this reference, due on application for a building permit for the Renovation and 
Expansion of the Premises in an amount not to exceed Five Thousand Two Hundred and Twenty 
Five Dollars ($5,225.00) are hereby waived, provided that Wood Group obtains a building 
permit for the Renovation and Expansion of the Premises on or before October 31, 2011.    

 
Section 4.  That the a credit for the Use Taxes due on application for a building permit 

for the Renovation and Expansion of the Premises in an amount not to exceed Six Thousand 
Dollars ($6,000.00) is hereby approved, provided that Wood Group obtains a building permit for 
the Renovation and Expansion of the Premises on or before October 31, 2011.    

 
Section 5.  That the CEF’s identified on Exhibit A, attached hereto and incorporated 

herein by reference, due on issuance of a certificate of completion for the Renovation and 
Expansion of the Premises in an amount not to exceed Two Thousand Six Hundred and Ten 
Dollars ($2,610.00) are hereby waived, provided that Wood Group obtains a temporary or 
permanent certificate of completion for the Renovation and Expansion of the Premises on or 
before May 31, 2012.  Waived CEF’s shall be backfilled by the general fund or other appropriate 
fund. 

 
Section 6.  That this Resolution shall be effective as of the date of its adoption. 
 
 
ADOPTED this 2nd day of August, 2011. 

  
 
 
 
 

     ____________________________________ 
      Cecil A. Gutierrez, Mayor 
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ATTEST: 
 
 
 
______________________________ 
City Clerk 
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City of Loveland Economic Development Policy Project Checklist Jul-11
Primary Employer Guidelines 
Company Name : Wood Group GTS

Requirement Completed Date Details 
Meeting with the Business Development Manager X Aug-10

Letter of Intent/Request X Jun-11
Economic Impact Analysis Data Submitted   X Mar-11

Impact Analysis shows Positive Net New Revenue X Net new revenue $94,955.00
Pays  80% of Employee Health Ins. Premium X

Offers Group Health Ins. Coverage to Dependents X
Performance Agreement X Must sign a 5 year lease 

Minimum investment of $500,000 X $710,000.00
Net New Jobs to Loveland X 15 new employees 
Project Budget Submitted X

Study Session N/A 
Council Meeting and Approval X Aug-2-11

Average Annual Wages Company wide Meets Details 
110% of Larimer County Ave Annual Wage 
120% of Larimer County Ave Annual Wage 
130% of Larimer County Ave Annual Wage 
140% of Larimer County Ave Annual Wage 

150% or > Larimer County Ave Annual Wage X $88,500 Average Annual Wage 
Encouraged but not required Meets Details 
Located in an Enterprise Zone 

Located in Downtown Loveland 
Reuse of an existing vacant facility X Longview Midway Business Park 

Clean Energy Company X Turbine Control Systems 
Health Care 

Aerospace/Aviation 
Bio-Science 

Arts/Sculpture Related 
Rocky Mountain Innovation Intiative Client 

Proposed Incentive $13,835.00 Waiver of $11,225.00 in Fees 
Backfill of $2610.00 in CEFs 
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Staff Report: The Wood Group Business Assistance Request 

From: Betsey Hale, Business Development Manager  

Date: July 18, 2011  

Support for the business assistance request is consistent with the comprehensive plan 
and the project exceeds the minimum standards of the City of Loveland economic 
incentive policy.  The policy checklist is included in the Council packet.  The company’s 
location in the Longview Midway Business Park on US Highway 287 North is an area of 
the City which is desirable for job growth.  As retail and commercial properties continue 
to develop adjacent to the park (Wal-Mart, Subway, dental office, bank) attraction of 
high quality primary employment will support the desired growth.  The net new revenue 
to the City of Loveland is expected to be in excess of $94,000.00 annually.  The bulk of 
the revenue comes from the offsite impacts of the employees shopping in Loveland 
retail venues. The CSU economic impact analysis is attached.  The Wood Group also 
expects over 200 visitors staying an average of four days per trip. Business travelers 
will be a target market for the City’s tourism marketing strategy. Wood Group 
representatives will make a presentation at the August 2nd Council meeting.  The 
company has signed the 5 year lease and has provided a copy to the City Business 
Development Manager.  City staff recommends support for this request.   
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Wood Group GTS Economic Impact Analysis for the City of Loveland 
 

Martin Shields, Associate Professor of Economics 
Michael Marturana, Research Economist 

Colorado State University 
 

11 March 2011 
 

About Wood Group GTS  
• Wood Group GTS is an international energy services company and subsidiary of John Wood 

Group, PLC, located in Scotland 
o Colorado operations include turbine control systems, monitoring and diagnostic services 

• Wood Group GTS is a retention/expansion firm currently located at 591 W 66th St in Loveland 
o Average annual lease payments: $270,000 (see the Notes section below for more detail) 

• Pending approval and funding, Wood Group is expecting to begin a $710,000 expansion in July 
of 2011, which is planned to be completed in 2012 

• Wood Group GTS relocated 47 employees and plans to hire an additional 15 FTEs, over the next 
five years 

o The average estimated annual wage is $88,500, with an expected growth rate of 4 
percent 
 2010 average earnings per worker in Larimer County: $39,220 

• Wood Groups expects 220 annual visitors, staying 4 days 
 
Notes About the Calculations 

• Wood Group’s expected lease payment is $210,000 + $60,000 Triple net – our calculations use 
an average annual least payment of $270,000 

o According to the Larimer County Assessor’s Office, Wood Group GTS’s 2010 real 
property tax liability (paid to Loveland) was $1,213.10 
 Due to the triple net lease, we include the real property tax in our revenue 

calculations 
• Wood Group’s planned expansion involves the purchase and remodel of an adjacent loft – we 

include this in the Real property tax calculation in Table 1 (this explains the sudden increase 
from Year 2 to Year 3) 

o The expected loft acquisition price is $240,000, with an additional $430,000 budgeted 
for contractor expenses  

o Wood Group expects their total property value (initial leased property and expansion) to 
be $2.5 million – our Real property tax calculation is based on this value 

o Due to current market conditions, we assume a property value growth rate of 1 percent 
• We assume 30 percent of Wood Group GTS employees reside in Loveland (we provide a range of 

estimates based on different commuting patterns in Table 5) 
o According to the US Census Bureau, roughly 30 percent of Loveland workers in goods 

producing industries reside in Loveland 
• A discount rate of 3 percent is assumed for present value calculations 
• Fiscal impacts are calculated using CSU’s Insight-based fiscal impact model 
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Estimated Revenue Impacts to the City of Loveland from Wood Group GTS 
• Over five years, city tax revenue generated is estimated at $309,676 (Table 1) 
• The greatest municipal revenue impact is $267,467, over five years, from employee effects 

(Table 1) 
o $262,713 in retail sales tax  
o $4,089 from single family property taxes 
o $664 in multifamily property taxes 

• $39,107 from operations, over five years 
o $23,449 in real property taxes 
o $7,917 in sales tax on utility purchases 
o $7,742 from personal property taxes  

• $3,870 in taxes on the materials used in expansion 
• $3,102 in visitor impacts 

 
Estimated Cost to the City of Loveland 

• $214,720 over five years in providing government services (Table 2) 
o $193,254 in providing government services to Wood Group GTS 
o $21,466 over five years in government services to Wood Group GTS’ employees residing 

in Loveland 
 

Net Fiscal Impacts of Wood Group GTS on the City of Loveland 
• The City of Loveland is estimated to experience a net revenue gain of $94,955 over a period of 

five years (Table 3)  
o Five year net present value: $84,367 

• Ten year estimates show a net public gain of $242,901 
o Ten year net present value: $186,163 

• The net revenue gain per new employee over the next five years is reported in Table 4  
• If a larger percentage of Wood Group GTS’ workers reside in Loveland, then the net public 

revenue to the City decreases (Table 5) 
• Table 6 details the major expenses in the next 5 years and corresponding present values for 

Wood Group GTS 
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Table 1: Revenue benefits to Loveland from Wood Group GTS 

Revenue Source and Breakdown Year 1 Year 2 Year 3 Year 4 Year 5 5 Year 
Total 

Construction   $3,870       $3,870 

 Expansion  $3,870     
        
Operations $2,623 $5,252 $10,453 $10,419 $10,360 $39,107 

 Real property tax $1,213 $1,225 $6,934 $7,003 $7,073 $23,449 

 
Personal property taxes 
during operations  $2,535 $1,940 $1,746 $1,520 $7,742 

 Sales tax on utilities  $1,410 $1,492 $1,578 $1,670 $1,767 $7,917 

        
Offsite Employee Effects $44,007 $48,582 $53,317 $57,614 $63,947 $267,467 

 City sales tax on retail sales $44,007 $47,562 $52,264 $56,296 $62,585 $262,713 

 Single family property taxes  $862 $890 $1,150 $1,187 $4,089 

 Multifamily property taxes  $158 $163 $169 $174 $664 

        
Visitor Impacts $581 $600 $620 $640 $661 $3,102 

Total Public Revenues $47,210 $54,434 $64,390 $68,673 $74,969 $309,676 

Sources: Wood Group GTS and Insight 
 
Table 2: Costs to Loveland from providing government services to Wood Group GTS 

Public Cost Source Year 1 Year 2 Year 3 Year 4 Year 5 5 Year 
Total 

Operations $33,404  $35,582  $38,535  $40,910  $44,824  $193,254  

City Residents $3,731  $3,824  $4,523  $4,636  $4,752  $21,466  

Total Public Costs $37,135  $39,406  $43,058  $45,546  $49,576  $214,720  

Sources: Wood Group GTS, Insight, and Colorado State University 
 
Table 3: Net revenue to Loveland from Wood Group GTS 

    Year 1 Year 2 Year 3 Year 4 Year 5 5 Year 
Total 

5 Year 
Average 

Total Public Revenues $47,210 $54,434 $64,390 $68,673 $74,969 $309,676 $61,935 

Total Public Costs $37,135 $39,406 $43,058 $45,546 $49,576 $214,720 $42,944 

Net Public Revenue $10,076 $15,028 $21,331 $23,128 $25,393 $94,955 $18,991 

Sources: Wood Group GTS and Insight 
 
Table 4: Net public revenues per new worker over five years 

    Year 1 Year 2 Year 3 Year 4 Year 5 
Net Revenue $10,076 $15,028 $21,331 $23,128 $25,393 
Total New Jobs 51 53 56 58 62 

Net Public Revenue per New Worker $198 $284 $381 $399 $410 

Sources: Wood Group GTS and Insight 
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Table 5: Net revenue to the City of Loveland for different commuting patterns over 5 and 10 years 
Percent of 
workers residing 
in Loveland 

5 Year Net 
Revenue 

Present Value 
of 5 Year Net 

Gain 

10 Year Net 
Revenue 

Present Value 
of 10 Year Net 

Gain 
30% $94,955 $84,367 $242,901 $186,163 
40% $91,658 $81,437 $226,887 $173,890 
50% $86,419 $76,782 $214,509 $164,403 

Sources: Wood Group GTS and Insight 
 
Table 6: Net present value of major expenses for Wood Group GTS  

Expense Furniture Computer 
Equipment 

Manufacturing 
Equipment 

Operational 
Materials Utilities Total 

5 Year Total $20,000 $270,000 $150,000 $48.8 mil $169,562 $49.4 mil 
Expense Spent in Loveland 0% 0% 0% 17% 100%   
Present Value of Expense $19,417 $242,040 $137,391 $44.4 mil $150,654 $44.9 mil 

Present Value of Expense 
Sent in Loveland 

$0  $0  $0  $7.6 mil $150,654  $7.8 mil 

Source: Wood Group GTS  
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CITY OF LOVELAND 
 CITY COUNCIL 

 Civic Center • 500 East Third • Loveland, Colorado 80537 
         (970) 962-2329 • FAX (970) 962-2901 • TDD (970) 962-2620 

 

 

  
AGENDA ITEM:               10   
 
MEETING DATE: 8/2/2011 
 
TO: City Council 
 
FROM: Greg George, Development Services Director 
 
PRESENTER:  Alison Hade, Community Partnership Office Administrator 
            
 
TITLE:  
AN ORDINANCE AMENDING TITLE 16 OF THE LOVELAND MUNICIPAL CODE AT SECTION 
16.08.101, CHAPTER 16.38 AND CHAPTER 16.43 REGARDING AFFORDABLE HOUSING.    

 
DESCRIPTION: 
A public hearing to consider a legislative action to adopt an ordinance on first reading to amend 
Title 16 as follows: 

A. Section 16.08.010:  
i. Adds language to definition of “affordable housing development” establishing that an 

affordable housing development means a development designated as such by the 
City Council. 

ii. Adds language to paragraph (7) of the definition of “affordable housing development” 
establishing that any other housing development in which a percentage of the total 
proposed units are affordable to household earning a percentage of Qualified 
Income is also an “affordable housing development”. 

B. Section 16.38.085: 
i. Revises paragraph A to establish the date on which a development is officially 

designated as an “affordable housing development” to be the date on which City 
Council grants the designation, instead of when a substantially complete application 
for approval of such a development has been submitted to the City. 

ii. Revises paragraph A to establish that fees calculated under this section are valid for 
only five years and thereafter can only be calculated based on the development fee 
schedule in affect a maximum of five years prior (the “five-year rolling lock”).  

iii. Adds language to paragraph B to establish that any “affordable housing 
development” designation expires ten years after the designation date, unless at 
least one affordable housing unit has received a certificate of occupancy.  

iv. Adds paragraph C to establish that if at any time the development fees applicable to 
the market rate housing units are lower than for the “affordable housing 
development”, then the developer is entitled to the lower fees.    
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C. Section 16.43.035: New section establishing that applications for a designation of an 
“affordable housing development” must obtain a recommendation from the Affordable 
Housing Commission and final approval by City Council. 

D. Section 16.43.070: Adds language allowing the Director of Development Services to 
approve the final location of affordable housing units, provided the locations are in 
substantial conformance with those shown on the preliminary subdivision plat approved 
by the Planning Commission.  

 
BUDGET IMPACT: 

No  
              
 
SUMMARY: 
The proposed code amendments address issues raised by City Council during the process in 
which City Council considered extensions of “affordable housing development” designations for 
Aspen Knolls and Wilson Commons in April 2010. 
 
The proposed amendments were developed jointly by the Affordable Housing Commission and 
the City Attorney’s office.  The amendments were reviewed and are supported by the Affordable 
Housing Commission.  On May 12, 2011, the Affordable Housing Commission recommended 
that City Council approve the proposed amendments by a vote of 5-0.  The amendments to the 
current ordinance are illustrated in the red line version of the ordinance (Attachment B). 
              
 
LIST OF ATTACHMENTS: 

A. Ordinance amending Title 16   
B. Red line version of ordinance 
 

              
 
RECOMMENDED CITY COUNCIL ACTION:  
City staff recommends the following motion for City Council action:  
 

Move to adopt AN ORDINANCE AMENDING TITLE 16 OF THE LOVELAND MUNICIPAL 
CODE AT SECTION 16.08.101, CHAPTER 16.38 AND CHAPTER 16.43 REGARDING 
AFFORDABLE HOUSING.    

 
 

REVIEWED BY CITY MANAGER: 
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FIRST READING August 2, 2011 

SECOND READING ____________ 

 
ORDINANCE NO. ________ 
 
 

AN ORDINANCE AMENDING THE LOVELAND MUNICIPAL CODE AT 
SECTION 16.08.010, SECTION 16.38.085, AND CHAPTER 16.43 
REGARDING AFFORDABLE HOUSING 
 
WHEREAS, the City Council desires to amend certain sections of the Loveland 

Municipal Code concerning affordable housing to eliminate obsolete terminology and 
requirements, and to require a recommendation of the Affordable Housing Commission and 
approval of the City Council in order to designate a housing development as affordable. 

 
NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 

CITY OF LOVELAND, COLORADO:  
 
Section 1.  That Section 16.08.010 of the Loveland Municipal Code is hereby amended 

to read as follows: 
 
16.08.010 Definitions.  
… 
“Affordable housing development” means a development designated as such by 
the city council by resolution in accordance with Section 16.43.035 and that is: 
(1) a housing development in which at least twenty percent of the total proposed 
units are sold to households earning seventy percent or less of Qualified Income 
and in which the units are owner-occupied; (2) a housing development in which at 
least twenty-five percent of the total proposed units are sold to households earning 
seventy-five percent or less of Qualified Income, and in which the units are 
owner-occupied; (3) a housing development in which at least thirty percent of the 
total proposed units are sold to households earning eighty percent or less of 
Qualified Income, and in which the units are owner-occupied; (4) a rental housing 
development in which at least twenty percent of the total proposed units are 
affordable to households earning fifty percent or less of Qualified Income; (5) a 
rental housing development in which at least twenty-five percent of the total 
proposed units are affordable to households earning fifty-five percent or less of 
Qualified Income; (6) a rental housing development in which at least forty percent 
of the total proposed units are affordable to households earning sixty percent or 
less of Qualified Income; or (7) any other housing development in which a 
percentage of the total proposed units, as determined by the city council, are 
affordable to households earning a percentage of Qualified Income, as determined 
by the city council. As used herein, “affordable” shall mean that the monthly cost 
of a rental housing unit is no more than the monthly rent set forth by income and 
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rent tables released annually by the United States Department of Housing and 
Urban Development, a copy of which is on file with the city clerk’s office.  

 
Section 2.  That Section 16.38.085 of the Loveland Municipal Code is hereby amended 

to read as follows: 
 

16.38.085 Capital expansion fees for affordable housing developments.  
A.  Capital expansion fees, water rights requirements and fees, and any other 

fees imposed by the city upon an affordable housing development, 
whether for capital or other purposes (collectively, “development fees”), 
shall be calculated as of the date on which the city council adopts a 
resolution designating the housing development as affordable (the 
“designation date”). The development fees calculated under this section 
shall be valid for five years thereafter.  At the end of the five-year period, 
the development fees shall be calculated each year thereafter on the basis 
of those development fees in effect five years prior. This adjustment shall 
continue each year until the last affordable housing unit within the 
affordable housing development receives a building permit, or the housing 
development loses its affordable designation in accordance with 
subparagraph B. below.  

B.  Ten years after the designation date, the housing development shall lose its 
affordable designation unless at least one affordable housing unit within 
the housing development has received a certificate of occupancy, in which 
case the development fees shall continue to be calculated as set forth in 
subparagraph A. above. Notwithstanding the foregoing, any developer that 
has not obtained a certificate of occupancy at the end of the ten-year 
period may request that the affordable housing commission consider and 
make a recommendation to the city council to extend the housing 
development’s affordable designation and the fee reduction provided for 
herein for good cause shown. Any such extension shall be set forth in a 
development agreement approved by resolution of the city council. 

C. Notwithstanding anything herein to the contrary, the developer shall be 
entitled to pay the lower of the development fee in effect as of the 
designation date and the development fee in effect at the time such fees 
are paid. 

 
Section 3.  That Chapter 16.43 of the Loveland Municipal Code is hereby amended by 

addition of a new Section 16.43.035 to read as follows: 
 
16.43.035 Affordable housing developments; designation. 

All applications for designation of a housing development as affordable 
shall be submitted to the affordable housing commission for review and 
recommendation to the city council. The city council shall review such 
applications and make the final determination to approve, approve with 
conditions, or deny such applications by resolution.   
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Section 4.  That Section 16.43.060 of the Loveland Municipal Code is hereby amended 
to read as follows: 

 
16.43.060 Dispersion of affordable housing units.  

Where affordable housing units are part of a residential development also 
containing market-rate housing units, the planning commission shall review the 
preliminary plat to ensure that the affordable housing units shall, to the extent 
possible without creating practical difficulties, be mixed with the market-rate 
housing units and not clustered together or segregated from market-rate housing 
units in the development. The director of development services, in all instances, 
shall have the discretion to approve the final location and distribution of 
affordable housing units in the development on the final plat, provided that such 
locations are in substantial compliance with the planning commission’s approval 
of the preliminary plat.  
 
Section 5.  That Section 16.43.070 of the Loveland Municipal Code is hereby amended 

to read as follows: 
 
16.43.070 Designation of affordable housing units required.  

All development plans for affordable housing developments or that 
include affordable housing units shall indicate which dwelling units shall be 
constructed as affordable housing units. For single-family detached dwelling 
units, each lot upon which an affordable housing unit is to be constructed shall be 
designated on the development plan. For multi-family housing or duplex housing, 
the development plan shall indicate the percentage of units within the 
development that shall be constructed as affordable housing units. An affordable 
housing development may be developed in phases. For a phased development, 
each development plan shall indicate which dwelling units shall be constructed as 
affordable housing units. The director of development services, in all instances, 
shall have the discretion to approve the number and location of affordable housing 
units within a phased development so long as the required percentage of 
affordable housing units is met. The director of development services shall also 
have the authority to approve administrative amendments to development plans 
changing the location of affordable housing units designated on a development 
plan for non-phased developments, provided that such locations are in substantial 
compliance with the planning commission’s approval of the preliminary plat and 
with all other applicable provisions of this chapter. 

 
Section 6.  That as provided in City Charter Section 4-9(a)(7), this Ordinance shall be 

published by title only by the City Clerk after adoption on second reading unless the Ordinance 
has been amended since first reading in which case the Ordinance shall be published in full or 
the amendments shall be published in full.  This Ordinance shall be in full force and effect ten 
days after its final publication, as provided in City Charter Section 4-8(b). 
 

ADOPTED this ____ day of August, 2011. 
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      Cecil A. Gutierrez, Mayor 

 
ATTEST: 
 
______________________________ 
City Clerk 
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Redline Draft of Proposed Changes City Code: 

 

16.08.010 Definitions.  
… 

“Affordable housing development” means a development designated as such by the city 

council by resolution in accordance with Section 16.43.035 and that is:  

(1.) Aa housing development in which at least twenty percent of the total proposed units 

are sold to households earning seventy percent or less of Qualified Income and in 

which the units are owner-occupied; or  

(2.) Aa housing development in which at least twenty-five percent of the total proposed 

units are sold to households earning seventy-five percent or less of Qualified Income, 

and in which the units are owner-occupied; or  

(3.) Aa housing development in which at least thirty percent of the total proposed units 

are sold to households earning eighty percent or less of Qualified Income, and in 

which the units are owner-occupied; or  

(4.) Aa rental housing development in which at least twenty percent of the total proposed 

units are affordable to households earning fifty percent or less of Qualified Income; 

or  

(5.) Aa rental housing development in which at least twenty-five percent of the total 

proposed units are affordable to households earning fifty-five percent or less of 

Qualified Income; or  

(6.) Aa rental housing development in which at least forty percent of the total proposed 

units are affordable to households earning sixty percent or less of Qualified Income.; 

or 

(7) any other housing development in which a percentage of the total proposed units, as 

determined by the city council, are affordable to households earning a percentage of 

Qualified Income, as determined by the city council.  As used herein,   

7.  As used in subsections 4 through 6, above, “affordable” shall mean that the monthly 

cost of a rental housing unit is no more than the monthly rent set forth by income and 

rent tables released annually by the United States Department of Housing and Urban 

Development, a copy of which is on file with the Ccity Cclerk’s office.  

 

16.38.085 Capital expansion fees for qualified affordable housing developments.  
A.  As used in this section, the term “application” shall mean a substantially complete 

application for approval of a qualified affordable housing development that has been 

submitted to the city in compliance with applicable ordinances, rules, and regulations, 

and the term “first application” shall mean the original application at the first stage of any 

process that may culminate in ultimate approval of a site specific development plan for a 

qualified affordable housing development.  

BA. Capital expansion fees, water rights requirements and fees, and any other fees imposed 

by the city upon an qualified affordable housing development, whether for capital or 

other purposes (collectively, “development fees”), shall be calculated as of the date the 

first application for the qualified affordable housing development was submitted to the 

cityon which the city council adopts a resolution designating the housing development as 

affordable (the “designation date”). The development fees calculated under this section 

shall be valid for five years from the date on which the housing development is first 
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qualified as affordablethereafter.  At the end of the five-year period, the development fees 

shall be calculated each year thereafter on the basis of those development fees in effect 

five years prior.  This adjustment shall continue each year until the last affordable 

housing unit within the affordable housing development receives a building permit, or the 

housing development loses its affordable designation in accordance with subparagraph B. 

below.   

C.  For housing developments qualified as affordable on or after July 1, 2009, the following 

rules shall apply:  

1.  At the end of the five-year period set forth in paragraph B. above, the development 

fees shall be calculated each year thereafter on the basis of those development fees in 

effect five years prior. This adjustment shall continue each year until the last 

affordable housing unit within the affordable housing development receives a 

building permit, or the housing development loses it affordable designation in 

accordance with subparagraph C.3. below.  

2.  In the event any such fees are reduced or eliminated after the date of the first 

application for the qualified affordable housing development, the owner or developer 

of the qualified affordable housing development shall receive a credit in the amount 

of such reduction at the time such fees for the qualified affordable housing 

development are paid.  

B3. At the end of tTen years after the designation date, the housing development shall lose its 

affordable designation unless at least one affordable housing unit within the housing 

development has received a certificate of occupancy, in which case the development fees 

shall continue to be calculated as set forth in subparagraph C.1A. above. Notwithstanding 

the foregoing, any developer that has not obtained a certificate of occupancy at the end of 

the ten-year period may request that the affordable housing commission consider and 

make a recommendation to the city council to extend the housing development’s 

affordable designation and the fee reduction provided for herein for good cause shown. 

Any such extension shall be set forth in a development agreement approved by resolution 

of the city council. 

D.  For housing developments qualified as affordable prior to July 1, 2009, the following 

rules shall apply:  

1.  The housing development shall lose its affordable designation unless at least one 

affordable housing unit within the housing development has received a certificate of 

occupancy within twelve years of the date on which it was first qualified as 

affordable.  

2.  Notwithstanding the foregoing, any developer that has not obtained, or is not 

reasonably likely to obtain, a certificate of occupancy before the end of the twelve-

year period may request at any time that the affordable housing commission consider 

and make a recommendation to the city council to extend the development’s 

affordable designation and the fee reduction provided for herein for good cause 

shown. Any such extension shall be set forth in a development agreement approved 

by resolution of the city council.  

E.  Takings Determinations.  

1.  The purpose of this subsection is to provide a procedure for relief, where appropriate, 

for owners of housing developments qualified as affordable prior to July 1, 2009 

(“property owners”) who claim that their property has been taken by reason of the 
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application of this Section 16.38.085. The provisions and procedures of this 

subsection shall be followed to conclusion prior to seeking relief from the courts 

based upon any claim of an alleged deprivation of due process that causes a taking, or 

any other taking of real property.  

2.  The city shall provide property owners with notice of the adoption of this Section 

16.38.085 within thirty days of its adoption. Property owners must file a request for 

relief with the city manager on or before December 31, 2009. When a property owner 

timely files a request for relief under this subsection, the city manager shall schedule 

a public hearing for the matter to be heard by the city council no later than sixty days 

after the date the request for relief is filed.  

3.  The city council shall conduct the public hearing. The council shall adopt at the 

public hearing, or within thirty days of the public hearing, its written findings and 

conclusions. The city council’s written findings and conclusions shall be considered 

the city council’s final decision for purposes of any appeal of the city council’s 

decision to the Larimer County District Court under Rule 106(a)(4) of the Colorado 

Rules of Civil Procedure.  

C. Notwithstanding anything herein to the contrary, if on the date the development fees are 

due the development fees applicable to market-rate housing units are lower than the 

development fees applicable to the affordable housing development under this section, 

then the developer shall be entitled to the lower fees. 

 

16.43.035 Affordable housing developments; designation. 

All applications for designation of a housing development as affordable shall be 

submitted to the affordable housing commission for review and recommendation to the city 

council. The city council shall review such applications and make the final determination to 

approve, approve with conditions, or deny such applications by resolution.   

 

16.43.060 Dispersion of affordable housing units.  
Where affordable housing units are part of a residential development also containing 

market-rate housing units, the planning commission shall review the preliminary plat to ensure 

that the affordable housing units shall, to the extent possible without creating practical 

difficulties, be mixed with the other residentialmarket-rate housing units and not clustered 

together or segregated in any way from market-rate housing units in the development. The 

Community Services Department Directordirector of development services, in all instances, shall 

have the discretion to approve the final location and distribution of affordable housing units in 

the development on the final plat, provided that such locations are in substantial compliance with 

the planning commission’s approval of the preliminary plat.  

 

16.43.070 Plat dDesignation of affordable housing units required.  
All preliminary and final platsdevelopment plans for affordable housing developments or 

that which include affordable housing developments or affordable housing units shall indicate 

which dwelling units shall be constructed as affordable housing units. For single-family detached 

dwelling units, each lot upon which an affordable housing unit is to be constructed shall be 

designated on the preliminary and final platdevelopment plan. For multi-family housing or 

duplex housing, the preliminary and final platdevelopment plan shall indicate the percentage of 

units within the development which that shall be constructed as affordable housing units. An 
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affordable housing development may be developed in phases. For a phased development, each 

preliminary and final platdevelopment plan shall indicate which dwelling units shall be 

constructed as affordable housing units. The Community Services Department Directordirector 

of development services, in all instances, shall have the discretion to approve the number and 

phasing location of affordable housing units within a phased development on the final platso 

long as the required percentage of affordable housing units is met. The Community Services 

Department Directordirector of development services shall also have the authority to approve 

administrative amendments to final platsdevelopment plans changing the number or location of 

affordable housing units designated on a final platdevelopment plan for non-phased 

developments, provided that such locations are in substantial compliance with the planning 

commission’s approval of the preliminary plat and with all other applicable provisions of this 

Cchapter. 
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CITY OF LOVELAND 
 FINANCE DEPARTMENT 

 Civic Center • 500 East Third • Loveland, Colorado 80537 
         (970) 962-2695 • FAX (970) 962-2900 • TDD (970) 962-2620 

 

 

  
  
AGENDA ITEM:      11  
 
MEETING DATE: 8/2/2011 
 
TO: City Council 
 
FROM: Renee Wheeler, Assistant City Manager/Finance Director 
 
PRESENTER: Renee Wheeler 
              
 
TITLE:  
June 2011 Financial Report      
 
DESCRIPTION: 
This is an information only item. No action is required. The Snapshot Report includes the City’s 
preliminary revenue and expenditures including detailed reports on tax revenue, health claims 
and cash reserves for the six months ending June 30, 2011.   
 
BUDGET IMPACT: 

No  
      
              
 
SUMMARY: 
The Snapshot Report is submitted for Council review and includes the reporting of the City’s 
preliminary revenue and expenditures including detailed reports on tax revenue, health claims 
and cash reserves for the six months ending June 30, 2011.  Citywide Revenue (excluding 
internal transfers) of $96,882,161 is 100.9% of year to date (YTD) budget or $865,351 over the 
budget.  Sales Tax collections year to date are 103.3% of the YTD budget or $508,935 over 
budget. Building Material Use Tax is 56.3% of YTD budget, or $391,836 under budget.  The 
year to date Sales and Use Tax collections were 101.2% of YTD budget or $211,200 over YTD 
budget. When the combined sales and use tax for the current year are compared to 2010 the 
same period last year, they are higher by 3.5% or $592,787. 
 
City wide total expenditures of $97,736,718 (excluding internal transfers) are 84.1% of the YTD 
budget or $18,474,449 under the budget, primarily due to the construction timing of capital 
projects (60.5% YTD budget).   
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The City’s health claims paid year-to-date is $3,920,410 or 96.1% of budget. Compared to 2010 
for the same period, claims paid in 2011 increased $196,204 or 5.27%.  The City’s cash and 
reserve balance year-to-date was $190,307,920. 
              
 
LIST OF ATTACHMENTS: 
Snapshot report for June 2011 
              
 
 
RECOMMENDED CITY COUNCIL ACTION:  
No action is required      
 
REVIEWED BY CITY MANAGER: 
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Monthly Financial Report  June 2011 

 

Inside this 

edition 
 

A Snapshot In Time 
Citywide Revenue, excluding transfers between funds, $96.9 million (100.9% of 
Year‐To‐Date Budget, 0.9% above projected) 

Sales & Use Tax Collection, $17.4 million (101.2% of Year‐To‐Date Budget, 1.2% 
above  projected) 

Citywide Expenditures, excluding transfers between funds, $97.7 million (84.1% of 
Year‐To‐Date Budget, 15.9% below projected) 

Citywide Year‐To‐Date Expenditures exceed Year‐To‐Date Revenue by $855 
thousand. 

General Fund Revenue, excluding transfers between funds, $33.3 million (104.2% 
of Year‐To‐Date Budget, 4.2% above projected). 

General Fund Expenditures, excluding transfers between funds, $29.7 million, 
(92.5% of Year‐To‐Date Budget, 7.5% below projected) 

General Fund Revenues exceed Expenditures by $3.4 million. 
Health Claims, $3.9 million (96.1% of Year‐To‐Date Budget, 3.9% below projected) 
Cash & Reserves Year‐To‐Date Balance, $190.3 million, $137.3 million or 72.1% of 
these funds are restricted or reserved primarily for future capital projects. 

The Sales Tax Basics 

SnapShoSnapShoSnapShottt   
Citywide 
Revenues & 
Expenditures 

2 

General Fund 
Revenues & 
Expenditures 

4 

Tax Totals & 
Comparison 

6 

Sales Tax SIC 
& Geo Codes 

8 

Health  
Care Claims 

9 

Activity 
Measures 

10 

Cash & 
Reserves 

11 

Capital 
Projects 

12 

JUNE 2011 Sales Tax
 Motor Vehicle 

Use Tax 
 Building 

Materials Use Tax  Combined 
Budget 2011 15,354,710$        912,090$             896,850$                 17,163,650$  
Actual 2011 15,863,645$        1,006,191$          505,014$                 17,374,850$  
% of Budget 103.3% 110.3% 56.3% 101.2%
Actual 2010 15,013,771$        917,894$             850,398$                 16,782,063$  
Change from prior year 5.7% 9.6% -40.6% 3.5%

Financial Sustainability 
The City maintains projections for financial performance over 10 years into the future. Projections, 
based on the current information available, indicate that the revenues in the General Fund will not 
be sufficient to cover expenditures in each of the future years. The average gap between 
revenues and expenditures is projected to be $3.5 million annually, 2012–2020. The Financial 
Sustainability Process has been designed to strategically evaluate durable solutions. City Council 
has been working on setting priorities and principles to guide the evaluation of ideas generated 
for solutions. Many different groups of people have been submitting ideas, including employees 
and citizens. Three Financial Sustainability Forums were held with members of the public.   An 
online survey was open to the public through April 30.  Financial sustainability strategy 
recommendations were approved June 7, 2011 by City Council. 

City of Loveland 
500 East 3rd Street 
Loveland, CO  80537 
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Special Revenue Funds: Community Development Block 
Grant, Cemetery, Local Improvement District, Lodging 
Tax, Affordable Housing, Seizure & Forfeitures. 
 

General Government Capital Projects Fund: Capital 
Expansion Fee Funds, Park Improvement, Conservation 
Trust, Open Space, Art In Public Places. 

Other Entities Fund: Special Improvement District #1, 
Airport, General Improvement District #1, Loveland Urban 
Renewal Authority, Loveland/Larimer Building Authority. 
 

Internal Service Funds: Risk/Insurance, Fleet, Employee 
Benefits. 

Page 2 

 Current Month  YTD Actual 
 YTD Revised 

Budget ** 
%  of    

Budget
General Governmental

1     General Fund 5,234,307$            33,299,678$       31,972,365$             104.2%
2     Special Revenue 124,202                 427,795              524,291                    81.6%
3     Other Entities 1,584,696              10,036,209         11,397,668               88.1%
4     Internal Service 1,414,337              8,279,828           8,135,898                 101.8%
5     Subtotal General Govt Operations 8,357,543$        52,043,511$  52,030,222$        100.0%
6   Capital Projects 1,496,090              5,641,710           5,852,566                 96.4%

Enterprise Fund
7         Water & Power 5,629,680              32,149,053         31,359,340               102.5%
8         Stormwater 362,041                 2,118,322           2,149,998                 98.5%
9         Golf 549,188                 1,722,658           1,718,920                 100.2%

10       Solid Waste 537,060                 3,206,907           2,905,764                 110.4%
11 Subtotal Enterprise 7,077,969$        39,196,940$  38,134,022$        102.8%
12  Total Revenue 16,931,602$       96,882,161$    96,016,810$          100.9%

Prior Year External Revenue 95,142,510     
Increase (-Decrease) From Prior Year 1.8%

13   Internal Transfers 4,094,583              9,333,800           11,788,275               79.2%
14  Grand Total Revenues 21,026,185$       106,215,961$ 107,805,085$       98.5%

General Governmental
15 General Fund 5,351,203$            29,100,115$       31,031,521$             93.8%
16 Special Revenue 50,684                   242,762              459,722                    52.8%
17 Other Entities 2,104,246              9,340,031           10,326,453               90.4%
18 Internal Services 1,146,955              7,047,202           8,486,434                 83.0%

19 Subtotal General Gov't Operations 8,653,089$        45,730,109$  50,304,130$        90.9%
20 Capital 7,951,632              21,568,584         35,627,301               60.5%

Enterprise Fund
21 Water & Power 4,872,168              26,413,107         25,693,814               102.8%
22 Stormwater 181,647                 965,312              1,015,554                 95.1%
23 Golf 273,560                 1,182,174           1,393,586                 84.8%
24 Solid Waste 361,469                 1,877,431           2,176,782                 86.2%

25 Subtotal Enterprise 5,688,844$        30,438,025$  30,279,736$        100.5%
26  Total Expenditures 22,293,564$       97,736,718$    116,211,167$       84.1%

Prior Year External Expenditures 84,700,402     
Increase (-Decrease) From Prior Year 15.4%

27 Internal Transfers 4,094,583              9,333,800           11,788,275               79.2%
28  Grand Total Expenditures 26,388,147$       107,070,519$ 127,999,442$       83.6%

** Based on seasonality of receipts and expenditures since 1995.

 EXPENDITURES 

Combined Statement of Revenues and Expenditures
JUNE 2011

 REVENUE 

Monthly Financial Report   

Citywide Revenues & Expenditures 
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General 
Fund, 

34.37%

Special 
Revenue, 

0.44%

Capital 
Projects,
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Other 
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10.36%

Internal 
Service, 
8.55%

Utilities, 
33.18%

Stormwater, 
2.19%

Golf, 1.78% Solid Waste, 
3.31%

YTD Operating Revenues of
$96.88 Million

General 
Fund, 

31.00%

Special 
Revenue, 

0.20%

Other 
Entities, 
6.80%Internal 

Service, 
8.40%

Utilities, 
26.40%

Stormwater, 
0.80%

Golf, 1.70%

Capital, 
22.60%

Solid Waste, 
2.10%

YTD Operating Expenditures of 
$97.7 Million

Expenditures exceed revenues YTD by $854,557 (Line #14 less Line #28). 
 

Special Revenues (Line #2) are under budget due to a slow quarter for lodging tax and less grants from Community 
Development Block program. 
 

Other Entities (Line #3) are under budget due to slower grant 
spending at the airport, no contributions made yet to the Loveland /
Larimer Building Authority, and property taxes coming slower than 
anticipated to the Loveland Urban Renewal Authority. 
 

Solid Waste (Line #10) is over budget due to proceeds on sale of 
assets. 
 

Internal transfers (Lines #13 & 27) is under budget due to slower than 
anticipated progress on several projects in the capital projects fund. 
Transfers are made based on actual expenditures. 
 

Special Revenue (Line #16) is under budget due to timing of grants 
from lodging tax revenue and CDBG. 
 

Other Entities (Line #17) are under budget due to property taxes 
coming in slower than anticipated to the Loveland Urban Renewal 
Authority. Payments are made that match the revenue coming in. 
 

Internal services (Line #18) is under budget due to timing of recording 
health claims, and payments for  workers compensation, supplies and 
purchased services. 
 

Capital expenditures (Line #20) is under budget  due to low activity on 
several projects throughout the City. 
 

Stormwater (Line #22) is under budget due to less spending in their 
supplies, and purchased services.  
 

Golf (Line #23) is under budget due to less spending in their personal services, supplies and purchased services budgets 
 

Solid Waste (Line # 24) is under budget due to less spending on carts and bins, yard waste and solid waste disposal charges, 
and personal services 

  June 2011 
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General Fund Revenues & Expenditures 
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 JUNE 2011  YTD Actual 
 YTD Revised 

Budget 
%  of    

Budget
1     Taxes
2       Property Tax 1,210,931           5,736,598               5,222,890             109.8%
3       Sales Tax 2,536,541           15,863,645             15,354,710           103.3%
4       Building Use Tax 118,318              505,013                  896,850                56.3%
5       Auto Use Tax 145,325              1,006,192               912,090                110.3%
6       Other Taxes 266,679              1,360,180               1,427,032             95.3%
7     Intergovernmental (117,908)             2,819,853               2,931,181             96.2%
8     License & Permits
9       Building Permits 122,222              571,980                  390,540                146.5%

10     Other Permits 52,070                269,442                  148,496                181.4%
11   Charges For Services 294,965              1,924,266               1,787,796             107.6%
12   Fines & Forfeitures 85,095                478,484                  481,164                99.4%
13   Interest Income 101,531              282,891                  223,890                126.4%
14   Miscellaneous 418,537              2,481,135               2,195,726             113.0%
15 Subtotal 5,234,307$     33,299,678$       31,972,365$    104.2%
16   Internal Transfers 171,374              1,085,656               1,100,650             98.6%
17   Total Revenue 5,405,681$      34,385,335$        33,073,015$      104.0%

Operating
18   Legislative 9,414$                48,512$                  62,935$                77.1%
19   Executive & Legal 166,047              872,609                  863,608                101.0%
20   Comm. & Bus. Relations 38,570                171,541                  204,484                83.9%
21   Cultural Services 113,972              570,576                  624,343                91.4%
22   Development Services 455,668              1,647,077               1,686,703             97.7%
23   Finance 188,451              992,686                  1,155,042             85.9%
24   Fire & Rescue 700,109              3,997,305               4,072,392             98.2%
25   Human Resources 66,007                364,708                  520,373                70.1%
26   Information Technology 333,026              1,784,548               1,955,134             91.3%
27   Library 202,282              1,167,688               1,265,666             92.3%
28   Parks & Recreation 791,527              3,739,072               4,343,975             86.1%
29   Police 1,526,526           8,548,688               8,469,327             100.9%
30   Public Works 879,799              5,253,213               5,828,708             90.1%
31 Non-Departmental 70,576                560,140                  1,070,845             52.3%
32  Subtotal Operating 5,541,975$     29,718,363$       32,123,535$    92.5%
33 Internal Transfers 3,342                  1,244,348               2,728,677             45.6%
34 Total Expenditures 5,545,317$      30,962,711$        34,852,212$      88.8%

General Fund Revenue & Expenditures
JUNE 2011

 REVENUE 

 EXPENDITURES 
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Property Tax (Line #2) is over budget due to revenues coming in sooner than anticipated. 
 

Building Use Tax (Line #4) is under budget due to low building activity. 
 

Auto Use Tax (Line #5) is over budget due to higher than expected sales. 
 

Other Taxes (Line #6) is under budget due to lower revenue for alcohol tax, 
cable and gas franchise fees, and fiber optic lease fees. 
 

Building Permits (Line #9) is over budget due to fees paid for an office 
building on Rocky Mountain Avenue. 
 

Other Permits (Line #10) is over budget primarily due to school fees in lieu of 
land, police and fire special events permits and inspection fees, and street 
cut permits. 
 

Charges for Services (Line #11) is over budget primarily due to recreation and 
adult athletics revenues. 
 

Interest Income (Line #13) is over budget due to higher than expected 
interest earnings. 
 

Miscellaneous (Line #14) is over budget due to higher than anticipated 
collections for rental income, Library and Cultural Services donations, and 
proceeds on sale of assets. 
 

Legislative (Line #18) is under budget mainly due to budget dollars for the 
Council Advance and travel and meetings not used. 
 

Community & Bus. Relations (Line #20) is under budget due to timing in 
spending their personal services and purchased services budgets. 
 

Cultural Services (Line #21) is under budget due to timing in spending their 
personal services, supplies, repair and maintenance, and artist fees budgets. 
 

Finance (Line #23) is under budget due to timing in spending their supplies, 
purchased services budgets for revenue audits, and bank charges/investment fees. 
 

Human Resources (Line #25) is under budget due to timing in spending their supplies, and purchased services budget, as well as a 
vacant position. 
 

Information Technology (Line #26) is under budget due to timing in spending their computer supplies and purchased services 
budgets. 
 

Library (Line #27) is under budget due to timing in spending their supplies and capital budgets. 
 

Parks & Recreation (Line #28) is under budget due to timing in spending their personal services, supplies, and purchased services 
budget. 
 

Public Works (Line #30) is under budget due to timing in spending their supplies and purchased services budget. 
 

Non‐Departmental (Line #31) is under budget due to timing in spending their purchased services budget for building and ground 
maintenance. 
 

Internal transfers (Line #33) are under budget due to timing of capital projects expenditures. Transfers are made monthly based on 
actual project costs. Also, no transfers have been made to risk for unemployment claims, or to power for building fee waivers. 
 

Revenues exceed expenditures by $3,422,623 (Line #17 less Line #34). 
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Tax Totals & Comparisons 

 

  Sales & Use Tax  

 

 

Retail Sales Tax  
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'08 '09 '10  '11
2011    

Budget
+ / - 

Budget
Jan 3,538,021$   3,354,704$   3,352,821$   3,613,881$   3,419,500$   5.7%
Feb 2,266,805$   2,170,562$   1,959,729$   2,249,749$   2,333,970$   -3.6%
Mar 2,229,963$   2,100,216$   2,328,701$   2,299,237$   2,216,570$   3.7%
Apr 2,605,919$   2,482,752$   2,579,918$   2,702,024$   2,585,290$   4.5%
May 2,367,597$   2,218,482$   2,324,395$   2,462,213$   2,310,110$   6.6%
Jun 2,560,453$   2,390,535$   2,468,207$   2,536,541$   2,489,270$   1.9%
Jul 2,770,864$   2,552,195$   2,752,870$   2,657,610$   
Aug 2,546,052$   2,383,119$   2,458,382$   2,481,550$   
Sep 2,644,113$   2,401,596$   2,495,338$   2,500,790$   
Oct 2,521,253$   2,457,158$   2,602,599$   2,558,640$   
Nov 2,294,503$   2,245,659$   2,422,352$   2,338,410$   
Dec 2,432,635$   2,358,273$   2,455,821$   2,424,090$   

30,778,179$ 29,115,253$ 30,201,133$ 15,863,645$ 30,315,800$  

YTD 15,568,758$ 14,717,252$ 15,013,771$ 15,863,645$ 15,354,710$ 3.3%
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'08 '09 '10  '11
2011    

Budget
+ / - 

Budget
Jan 3,763,212$   3,622,251$   3,573,972$   3,799,760$   3,708,140$   2.5%
Feb 2,499,464$   2,374,608$   2,191,609$   2,465,448$   2,618,440$   -5.8%
Mar 2,544,688$   2,468,095$   3,041,068$   2,517,162$   2,559,770$   -1.7%
Apr 3,020,580$   2,701,737$   2,759,556$   3,022,770$   2,910,840$   3.8%
May 2,761,197$   2,428,860$   2,550,227$   2,769,526$   2,628,350$   5.4%
Jun 2,829,423$   2,569,125$   2,665,632$   2,800,184$   2,738,110$   2.3%
Jul 2,987,495$   2,794,222$   3,004,324$   2,968,340$   
Aug 2,811,579$   2,628,842$   2,662,932$   2,815,690$   
Sep 3,082,644$   2,782,768$   2,732,087$   2,884,640$   
Oct 2,776,559$   2,733,964$   2,897,370$   2,941,910$   
Nov 2,557,802$   2,522,092$   2,690,549$   2,659,950$   
Dec 2,646,945$   2,537,802$   3,096,111$   2,682,740$   

34,281,588$ 32,164,365$ 33,865,435$ 17,374,850$ 34,116,920$ 

YTD 17,418,564$ 16,164,676$ 16,782,063$ 17,374,850$ 17,163,650$ 1.2%
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Building Material Use Tax 

 

Motor Vehicle Use Tax 

'08 '09 '10  '11
2011    

Budget
+ / - 

Budget
Jan 156,669$      148,828$      151,034$      130,337$      152,260$     -14.4%
Feb 179,673$      167,793$      137,951$      168,077$      171,660$     -2.1%
Mar 195,576$      151,378$      140,768$      138,335$      154,870$     -10.7%
Apr 183,707$      146,734$      147,378$      221,177$      150,110$     47.3%
May 194,835$      160,943$      177,687$      202,940$      164,650$     23.3%
Jun 196,426$      115,867$      163,076$      145,325$      118,540$     22.6%
Jul 203,356$      162,966$      199,797$      166,720$     
Aug 224,843$      193,144$      156,834$      197,590$     
Sep 207,209$      171,833$      190,102$      175,790$     
Oct 212,745$      229,369$      188,953$      234,650$     
Nov 154,561$      166,225$      191,753$      170,050$     
Dec 130,995$      137,685$      174,664$      143,110$     

2,240,595$   1,952,766$   2,019,997$   1,006,191$   2,000,000$   

YTD 1,106,885$   891,543$      917,894$      1,006,191$   912,090$     10.3%

'08 '09 '10  '11
2011    

Budget
+ / - 

Budget
Jan 68,522$        118,719$      70,117$        55,542$        136,380$     -59.3%
Feb 52,986$        36,254$        93,928$        47,622$        112,810$     -57.8%
Mar 119,149$      216,500$      571,599$      79,590$        188,330$     -57.7%
Apr 230,954$      72,251$        32,260$        99,569$        175,440$     -43.2%
May 198,765$      49,434$        48,145$        104,373$      153,590$     -32.0%
Jun 72,544$        62,723$        34,349$        118,318$      130,300$     -9.2%
Jul 13,276$        79,061$        51,657$        144,010$     
Aug 40,683$        52,578$        47,716$        136,550$     
Sep 231,321$      209,338$      46,646$        208,060$     
Oct 42,561$        47,437$        105,818$      148,620$     
Nov 108,737$      110,207$      76,444$        151,490$     
Dec 83,315$        41,844$        465,626$      115,540$     

1,262,815$   1,096,346$   1,644,305$   505,014$      1,801,120$   

YTD 742,921$      555,881$      850,398$      505,014$      896,850$     -43.7%
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Sales Tax Collections 

 
 

US34 / US287 
Intersection 
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Collections By Standard Industrial Classification Code 

Collections By Geographical Code 

For a larger map, visit our website at:  
www.ci.loveland.co.us/finance/MonthlyFinancialsMain.htm 

Sales tax revenue through June 2011 is 5.66% over 2010. Every geographical area continues to show positive sales trends. The 
Airport and Ranch areas continue to show the largest percentage increases thanks to new businesses and increased events at 
the Event Center and the Fairgrounds. The Outlet Mall is up over 13% in part from new store openings. The Centerra (West of I‐
25) has the largest increase in dollars and the Promenade Shops (East of I‐25) are following the same positive trend on the 

strength of clothing, sporting goods and restaurant sales. 
 

By business category; Electronic Shopping & Mail‐Order Houses show a little slowing with their year‐to‐date sales falling to 
22.1% allowing Hotels, Motels & Other Accommodations to move into the top spot up 23.3% over last year’s sales numbers 

while Clothing & Clothing Accessories Stores are up 14.6%. 
 

The year‐to‐date Audit Revenue is $296,544 and $197,509 has been collected in Lodging Tax. 

Description YTD 2011 YTD 2010
$           

Change
%    

Change
% of 
Total

Cumulative 
%

1 Department Stores & General Merchandise 3,679,526$           3,665,739$          13,787$         0.4% 23.2% 23.2%
2 Restaurants & Bars 1,856,160$           1,720,081$          136,079$        7.9% 11.7% 34.9%
3 Grocery Stores & Specialty Foods 1,653,249$           1,581,814$          71,435$         4.5% 10.4% 45.3%
4 Clothing & Clothing Accessories Stores 1,146,840$           1,000,823$          146,017$        14.6% 7.2% 52.5%
5 Building Material & Lawn & Garden Supplies 983,503$             927,372$            56,132$         6.1% 6.2% 58.7%
6 Utilities 953,331$             968,066$            (14,736)$        -1.5% 6.0% 64.8%
7 Motor Vehicle Dealers, Auto Parts & Leasing 930,763$             850,598$            80,165$         9.4% 5.9% 70.6%
8 Sporting Goods, Hobby, Book & Music Stores 779,639$             701,875$            77,764$         11.1% 4.9% 75.5%
9 Broadcasting & Telecommunications 672,457$             658,683$            13,774$         2.1% 4.2% 79.8%

10 Used Merchandise Stores 430,007$             393,951$            36,056$         9.2% 2.7% 82.5%
11 Electronics & Appliance Stores 362,586$             348,338$            14,248$         4.1% 2.3% 84.8%
12 Beer, Wine & Liquor Stores 344,239$             325,857$            18,382$         5.6% 2.2% 86.9%
13 Hotels, Motels & Other Accommodations 299,919$             243,229$            56,690$         23.3% 1.9% 88.8%
14 Health & Personal Care Stores 279,311$             248,736$            30,574$         12.3% 1.8% 90.6%
15 Consumer Goods & Commercial Equipment 244,906$             235,873$            9,033$           3.8% 1.5% 92.1%
16 Electronic Shopping & Mail-Order Houses 222,374$             182,193$            40,181$         22.1% 1.4% 93.5%
17 Furniture & Home Furnishing Stores 209,992$             182,614$            27,379$         15.0% 1.3% 94.9%
18 Office Supplies, Stationery & Gift Stores 179,848$             171,458$            8,390$           4.9% 1.1% 96.0%
19 Gasoline Stations with Convenience Stores 112,558$             107,426$            5,133$           4.8% 0.7% 96.7%
20 All Other Categories 522,437$             499,047$            23,390$         4.7% 3.3% 100.0%

Total 15,863,645$         15,013,771$        849,874$        5.7% 100.0% 100.0%

Geographical Area 
YTD         
2011

YTD         
2010

%      
Change

North West Loveland $1,829,480 $1,802,793 1.5%
South West Loveland $507,590 $487,378 4.1%
North East Loveland $994,300 $906,737 9.7%
South East Loveland $3,818,109 $3,754,695 1.7%
Orchards Shopping Center $1,033,351 $976,704 5.8%
Columbine Shopping Center $290,589 $275,168 5.6%
Downtown $513,586 $495,935 3.6%
Centerra $1,473,056 $1,335,418 10.3%
Promenade Shops $1,213,683 $1,129,482 7.5%
Outlet Mall $615,642 $543,544 13.3%
Thompson Valley Shopping Center $798,486 $739,827 7.9%
The Ranch $327,571 $275,674 18.8%
Airport $171,977 $132,595 29.7%
All Other Areas $2,276,225 $2,157,822 5.5%
Total $15,863,645 $15,013,771 5.7%
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Health Care Claims 

Cash Basis for Claims Paid   

$2,392,152 

$325,593 

$(3,800) $(219)

$257,273 

$504,329 

$532,170  $659,413 

$707,376 

$20,824 

$285 
$(525)

$2,534,403  $3,195,551 
$3,261,739 
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2008 YTD 2009 YTD 2010 YTD 2011 YTD

YTD Processed Claims
OAP PPO HRA HMO

HMO OAP HRA PPO Total Budget

 $ Over / 
(Under) 
Budget 

 %  Over / 
(Under) 
Budget 

June -$              464,233$        182,497$        (525)$          646,205$        680,043$        (33,838)$         -5.0%
YTD -                3,261,740       659,195          (525)$          3,920,410       4,080,255       (159,845)         -3.9%
June 44                 527,401          81,282            -              608,727          630,046          (21,319)           -3.4%
YTD (3,800)           3,195,551       532,170          285             3,724,206       3,780,275       (56,069)           -1.5%
June (44)                (63,168)           101,215          (525)            37,478            
%  Jun 0.0% -12.0% 124.5% 0.0% 6.2%
YTD (3,800)$         66,189$          127,025$        (810)$          196,204$        
% YTD 100.0% 2.1% 23.9% -284.2% 5.3%
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Activity Measures 
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Activity Measures 
Measures June '09 June '10 June '11 2009 YTD 2010 YTD 2011 YTD
# of Building Permits 137               172               200               730                  930                  897                  
Building Permit Valuations 7,838,988$   3,622,685$   10,124,647$ 38,833,326$    75,731,580$    47,162,168$    
# of Certified Occupancies 16                 24                 17                 113                  94                    107                  
Net # of Sales Tax Licenses 20                 14                 42                 114                  79                    101                  
New Residential Electric Meter Sets 8                   22                 11                 64                    94                    181                  
# of Utility Bills Sent 33,383          35,026          35,560          200,331           209,711           212,836           

Rounds of Golf 19,971          19,091          19,553          59,145             48,065             52,507             
Health Claim Costs/Emp. 796$             983$             1,037$          5,586$             6,039$             6,263$             
# of Vacant Positions 10                 10                 15                 
# of Frozen Vacant Positions 18                 11                 14                 
# of Eliminated Positions 14                 38                 45                 
KWH Demand (kH) 114,627        122,283        126,402        561,039           577,966           582,969           
KWH Purchased (kwh) 54,159,140   61,358,175   59,616,059   325,508,483    334,709,122    342,933,527    
Gallons of Water Sold 362,826,504 350,944,170 363,968,226 1,179,709,161 1,121,633,954 1,193,606,224 
# of Workers' Comp Claims 11                 12                 8                   43                    77                    53                    
$ of Workers' Comp Claims Paid 7,819$          54,683$        45,056$        58,135$           115,118$         70,337$           
# of Open Claims Current Year NA 11                 11                 
# of Total Open Claims NA 13                 13                 
$ of Total Open Claims 268,437$      276,673$      45,467$        
# of Hotel Rooms NA 1,117            1,117            
$ of Lodging Tax Collected NA 45,645$        52,196$        NA 166,409$         197,509$         
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Cash & Reserves 

Cash & Reserves 
Total Cash & Reserves = $190.3 million, of which $137.3 million is restricted or reserved, or 72.1%, 

leaving $53.1 million unrestricted.  

 

 
 
 
 
 
 
*Operating/Emergency: TABOR 
Amendment requirement for 3% of 
operating expenditures excluding 
transfers and debt. 
 
**Other Entities Fund: Special 
Improvement District #1, Airport, General 
Improvement District #1, Loveland Urban 
Renewal Authority, Loveland/Larimer 
Building Authority 
 
***Contributions made at year end. 
 

(Line #17) Council Capital 
Reserve:  
  $900,000  Downtown  
Improvements  
  $191,750  Interfund Loan Payment 
 
 

(Line #22) The market value of 
the Proctor & Gamble Stock as of 
December 31, 2010 is $205,856. 
This value represents the original 
value of the stock when it was 
first donated. 
 
(Line #24) Six main streets 
projects are: US 34/Madison,  
Boyd Lake Ave Extension, Signal 
at 4th/Lincoln, Crossroads/71st 
St, 57th/287, and Crossroads/I‐25  

Beginning YTD Activity Ending
Restricted

1    Capital Expansion Fees 36,464,857$         (1,105,613)$      35,359,244$         
2    Other Special Revenue Funds 20,268,968           772,746             21,041,714           
3    Capital Projects 3,439,842             (1,233,842)        2,206,001             
4    Debt Reserves-Golf -                           -                        -                           
5    Water System Impact Fees 5,634,568             881,466             6,516,033             
6    Windy Gap 4,776,059             (520,281)           4,255,778             
7    Raw Water 22,801,762           (9,374,102)        13,427,660           
8    Wastewater System Impact Fees 4,258,451             485,638             4,744,089             
9    Storm Drainage System Impact Fees 1,542,372             (192,489)           1,349,882             

10  Power System Impact Fees 5,624,382             909,445             6,533,828             
11  Cemetery 2,433,991             52,945               2,486,936             
12  Other Entities 3,393,300             969,743             4,363,043             
13          Total Restricted 110,638,551$       (8,354,345)$      102,284,207$       

Committed/Assigned Balance Amounts
14  General Fund
15      Operating/Emergency *** 1,731,040             -                        1,731,040             
16      Council Contingency -                           -                        -                           
17      Council Capital Reserve *** 4,730,850             (1,091,750)        3,639,100             
18      Liability 125,000                -                        125,000                
19      Equipment Replacement -                           -                        -                           
20      Police Communication Console Replacement 512,000                104,000             616,000                
21      Library Reserve 158,379                1,627                 160,006                
22      Library Building Reserve 16,750                  -                        16,750                  
23      Telephone Switch Reserve 261,460                -                        261,460                
24      Excess TABOR 5,698,193             (366,266)           5,331,927             
25  Water 660,898                (176,522)           484,376                
26  Wastewater 816,746                5,755                 822,501                
27  Storm Water 442,355                39,610               481,965                
28  Power 2,696,087             283,038             2,979,126             
29  Golf 243,784                2,504                 246,288                
30  Insurance Reserves 4,632,532             11,596               4,644,128             
31  Employee Benefits 6,443,162             384,582             6,827,744             
32  Fleet Replacement 6,208,177             393,505             6,601,682             
33          Total Committed/Assigned 35,377,415$         (408,321)$         34,969,093$         
34    Total Restricted/Committed/Assigned 146,015,966$       (8,762,666)$      137,253,300$       

Unassigned Balance Amounts
35  General 12,740,445           4,227,788          16,968,233           
36  Airport 814,146                246,236             1,060,382             
37  Internal Service - Vehicle Maintenance 57,032                  86,954               143,986                
38  Golf 902,662                317,562             1,220,224             
39  Water 3,745,091             (1,000,291)        2,744,799             
40  Wastewater 7,350,712             51,794               7,402,506             
41  Power 15,277,828           1,603,884          16,881,712           
42  Stormwater 2,506,679             224,456             2,731,135             
43  Solid Waste 2,873,450             1,028,193          3,901,643             
44    Total Unassigned 46,268,044$         6,786,576$        53,054,620$         
45  Total Cash 192,284,010$       (1,976,090)$      190,307,920$       

Statement of Cash
June 2011
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Prepared by: 
Finance Department 

 

City of Loveland 
500 East 3rd Street  
Loveland, CO  80537 

For more information regarding this report contact: 
Renee Wheeler, Assistant City Manager 

970.962.2704 or wheelr@ci.loveland.co.us 

Project Title
 2011 

Budget 
 2011 

Expenditures 

 Remaining 
2011 

Budget 

% of 2011 
Budget 

(Exp/Bud)

Budget 
Book 

Page #
 Water Capital 
 Washington Ave WL Replacement 497,810$     155,722$        342,088$    31.28% C-115
 Filter Plant 2 Improvements 1,251,850$  959,999$        291,851$    76.69% C-113
  
 Raw Water Capital 
 Windy Gap Firming Project 596,490$     -$               596,490$    0.00% C-86
 Purchase Colorado Big Thompson Water 4,623,000$  4,500,000$     123,000$    97.34% C-87
  
 Wastewater Utility Capital 
 Carlisle Phase IV (Taft to RR)  $    623,730  $         17,252  $   606,478 2.77% C-101
 Waste Activated Sludge Thickening  $ 5,689,740  $       346,789  $ 5,342,951 6.09% C-88
  
 Power Capital 
Horseshoe Sub tie S along Taft to ckt existing on West 29th 2,300,000$  4,471$           2,295,529$  0.19%

West Sub tie E along Arkins Branch, N along Wilson to 29th 1,300,000$  3,187$           1,296,813$  0.25%

Valley Sub tie W along 402, N along Wilson, W along Arkins to W Sub 1,100,000$  3,606$           1,096,394$  0.33%
 Horseshoe Sub - New Transformer 1,200,000$  -$               1,200,000$  0.00%

 Stormwater Capital 
 Washington Ave Outfall Phase 4 3,313,990$  1,214,605$     2,099,385$  36.65%

 Streets Transportation Program 
US34/Madison 749,020$       222,407$           526,613$      29.69%

Boyd Lake Ave Extension 1,005,100$   452,295$           552,805$      45.00% C‐71
 2011 Street Rehabilitation 2,956,210$  739,757$        2,216,453$  25.02% C‐39

 All Other 
Downtown Infrastructure 900,000$       ‐$                    900,000$      0.00% C‐40
Open Lands Acquisition 2,445,000$   ‐$                    2,445,000$  0.00% C‐29
MeHaffey Park Development 640,000$       ‐$                    640,000$      0.00% C‐28
Library Expansion 7,870,850$   2,253,996$       5,616,854$  28.64%

Agilent Land/Building  5,675,000$   5,280,884$       394,116$      93.06%

Citywide Capital Projects Over $500,000 

WEBSITE: WWW.CITYOFLOVELAND.ORG 
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CITY OF LOVELAND 
 CITY MANAGER’S OFFICE 

 Civic Center • 500 East Third • Loveland, Colorado 80537 
         (970) 962-2303 • FAX (970) 962-2900 • TDD (970) 962-2620 

 

 

  
 
AGENDA ITEM:      12 
 
MEETING DATE: 8/2/2011 
 
TO: City Council 
 
FROM: Alan Krcmarik, Executive Fiscal Advisor 
 
PRESENTER:  Alan Krcmarik      
              
 

TITLE:   Investment Report for June 2011 
 

DESCRIPTION:  This is an information only item. No Council action is required.  The 
budget estimate for investment earnings for 2011 is $3,163,130.  For the first half of 2011, the 
amount posted to the investment account is $1,944,127 including realized gains.  Actual year-
to-date earnings are higher than the year-to-date projection by $362,562.  Based on June’s 
monthly statement, the estimated annualized yield on the U.S. agencies and corporates slipped 
to 1.63%, which is under the annual target rate.  The slippage is due to $44 million of called 
bonds.  Most of the $44 million will be reinvested.  Interest rates are trending lower, but annual 
returns should still meet the target. 
 

BUDGET IMPACT:  Investment earnings provide revenue to the City’s various funds. 
Yes

 

              
 

SUMMARY: At the end of June, the City’s total portfolio had an estimated market value of 
$189.7 million, about $ 5.5 million more than a month ago.  Of this amount, USBank held (inclu-
ding accrued interest) $181.9 million in trust accounts; other funds are held in local government 
investment pools, in operating accounts at WellsFargo Bank, and a few miscellaneous 
accounts.  Interest rates have trended lower over the past few months.  Investments are in US 
Treasury Notes, highly-rated US Agency Bonds, highly-rated corporate bonds, money market 
accounts, and local government investment pools. The City’s investment strategy emphasizes 
safety of principal, then sufficient liquidity to meet cash needs, and finally, return on investment.  
Each percent of earnings on the portfolio equates to $1.9 million annually.  Each basis point 
would be about $19,000 annually. 

              
 

LIST OF ATTACHMENTS:  Investment Focus June 2011      
              
RECOMMENDED CITY COUNCIL ACTION: For Council’s information; questions welcomed. 
 
REVIEWED BY CITY MANAGER: 

P . 132



Investment Focus 

      

  City of Loveland 
  500 East 3rd  Street 
  Loveland, CO  80537 

Type of  
Investment 

Purchase 
Price 

Market  
Value 

Unrealized 
Gain or Loss 

Checking Accounts  $ 7,191,078 $ 7,191,078 -- 

Investment Pools 589,772 589,772 -- 

Money Markets 46,806,486 46,806,486 -- 

   Subtotal $ 54,587,337 $ 54,587,337 -- 

Notes and Bonds 135,998,524 135,143,055 ($ 855,469) 

Total Portfolio $ 190,585,861 $ 189,730,392 ($ 855,469) 

   Data Sources (Morgan Stanley) (US Bank) 

Monthly Investment Report                                                            June 2011 

What’s in here? 
  

Focal Points   1 
Gain / Loss                
  

Rate Trends              2 
  

Cash Statement      3 
Portfolio size           4 
Investment types 
Transactions  /        5 
Maturity 
Future Scan              6 

Focal Points 
_ 

*  2011 targets for the City’s portfolio: 1) the interest rate target 
    is 2.0%; 2) the earnings goal = $3,163,130. 
*  City investments are in high quality, low risk securities, in 
    compliance with state law and the adopted investment policy. 
*  Revenue posted  to accounts = $1,944,127, 61% of target. 
    This includes realized gains on the sales of $55,922. 
*  Each 1% of the total portfolio amounts to about $1.9 million. 
*  Lower interest rates make the unrealized loss lower  – now  
    at $885,469.  

-8

-6
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0
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4

6

2007 2008 2009 2010

%

 

Burst of Speed 
Quarterly change at an   
annualized rate in U.S. 
GDP 

4th quarter 
      Up 3.2% 

Checking Accounts              7,284,055  
              
7,284,055  

Local Government IP 
                 
270,339  

                 
270,339  

Money Markets              3,619,803  
              
3,619,803  

           
11,174,197             11,174,197  

Notes and Bonds         181,151,611           178,603,576          (2,548,035) 

        192,325,808           189,777,773          (2,548,035) 

 
   
 
 

Source:  Wall Street Journal,  
July 21, 2011 

Source:  Wall Street Journal,  
July 21, 2011 
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1.  

Monthly Investment Report 
- 

Interest rate trends / Weak labor market 

  
    Since reaching record 
lows last November, 
interest rates rose 
through February and 
have since trended 
downward.  Based on the 
2-year treasury,  the June 
month-end rate was flat 
to the May level.  The 3- 
and 5-year rates were 2 
and 8 basis points higher 
than in May.  
    

     When the treasury 
market shifts like this, 
the value of prior invest-
ments decreases making 
the unrealized loss high-
er.  For new investments,  
yields were just slightly 
higher at the end of June.  
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  Page 2 

Source:  Wall Street Journal, 
July 21, 2011. 
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2011 Beginning  YTD Activity Month End Total 

Restricted Reserves 

1   Capital Expansion Fees   $  36,464,857  $  (1,105,613) $  35,963,341 

2   Water System Impact Fees            5,634,568   881,466 6,516,033 

3   Raw Water Revenue – Windy Gap          27,577,821   (9,894,383) 17,683,437 

4   Wastewater System Imp. Fees                 4,258,451   485,638 4,744,089 

5   Storm Drain System Imp. Fees            1,542,372   (192,489) 1,349,882 

6   Power Plant Investment Fees            5,624,382   909,445 6,533,828 

7   Cemetery Perpetual Care            2,433,991   52,945 2,486,936 

8   Other Restricted          27,102,110   508,647 27,610,757 

9     Total Restricted $ 110,638,551  $  (8,354,345) $  102,284,207 

Reserve Balance Amounts   
10   General Fund $  13,233,672  $   (1,352,389) $  11,881,283 

11   Enterprise Funds 4,859,870  154,385 5,014,255 

12   Internal Service Funds 17,283,872  789,683 18,073,555 

13    Total Reserves $  35,377,415  $  (408,321) $  34,969,093 

14 Total Restricted and Reserved $  146,015,966  $  (8,762,666) $  137,253,300 

Unrestricted 

15   General Fund $  12,740,445   $ 4,227,788 $  16,968,233 

16   Airport 814,146 246,236 1,060,382 

17   Internal Service – Vehicle Maint 57,032 86,954 143,986 

18   Enterprise Funds 32,656,422 2,225,598 34,882,020 

19     Total Unrestricted $  46,268,044 $ 6,786,576 $  53,054,620 

20 TOTAL CASH $  192,284,010 $  (1,976,090) $   190,307,920 

Cash & Reserves (unaudited)  
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June 2011 
- 

Cash Position Summary 
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Monthly Investment Report 
- 

Portfolio Size  /  Types of Investments 
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Blue bars show Purchase value, red and green bars show market value, red = loss and green = gain 

Liquid Investments 
24.7% 

Treasury Notes 
3.2% 

Corporate 
Securities 

12.5% 

US Agencies 
59.6% 

Portfolio by Type of Investment 
June 2011 – Market Value of $189.7  million 
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Page 5 

June 2011 
- 

Transactions  /  Portfolio by Maturity 
Maturity Date Face Value Purchase $ Stated Rate 

Purchases 
Fed. Home Loan Mort. Corp. 

 
06/30/2016 

 
 $ 5,000,000     

 
$ 5,000,000.00 

    
    5.000% 

   Matured     None this  
    month      

   Called 
   Federal Home Loan Bank 
   Federal Home Loan Bank 
   Federal Home Loan Bank 
   Federal Home Loan Bank 
   Fed. Home Loan Mort. Corp. 
   Fed. Nat’l Mort. Association 
   Fed. Nat’l Mort. Association 
   Fed. Nat’l Mort. Association 
   Fed. Nat’l Mort. Association 
   Fed. Nat’l Mort. Association 
  

   t 
06/30/2015 
12/29/2015 
12/15/2015 
08/10/2015 
12/30/2015 
12/28/2015 
12/29/2015 
09/28/2015 
12/30/2015 
12/29/2015 

 

  $ 3,000,000 
 1,000,000 
 5,000,000 
 5,000,000 
 5,000,000 
 5,000,000 
 5,000,000 
 5,000,000 
 5,000,000 
   5,000,000 
 $ 44,000,000 

        eCall Value $ 

 $ 3,000,000 
 1,000,000 
 5,000,000 
 5,000,000 
 5,000,000 
 5,000,000 
 5,000,000 
 5,000,000 
 5,000,000 
 5,000,000 
  

 

1.750% 
2.000% 
2.125% 
2.170% 
2.000% 
1.300% 
1.500% 
2.000% 
2.150% 
2.320% 

 
   Sales    None this  

   month 
Gain $ 

 $-

 $10.00

 $20.00

 $30.00

 $40.00

 $50.00

 $60.00

 $70.00

 $80.00

Liquid 1 Year 2 Years 3 Years 4 Years 5 Years

$54.6 

$21.3 

$15.7 

$8.2 

$15.0 

$75.1 

$54.6 

$39.6 

$15.6 
$8.2 

$15.0 

$56.8 
Stated

Call Adj

Portfolio by Maturity Term 
(in millions - Total = $189.7 at the end of June 2011) 

  The target rate for 
2011 is 2.0%.   For the 
1st six months, rates 
have  been near this 
level, so the portfolio is 
still on track to reach 
the interest rate target 
level  for 2011.   
  To support earnings or 
to reposition the port-
folio,  bonds may be 
sold.  Gains on sales 
total $55,921 to date. 
  The blue bars show the 
stated term.  Red bars 
show the calls given the 
recent interest rate 
trends.   It is expected 
that more of the five 
year bonds will be 
called early. 
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 The Federal Open Market Committee (“FOMC”) kept short-term interest rates at a record 
low, near zero, at its latest policy meeting on June 21-22. FOMC members were split on 
balancing the potential need for more monetary stimulus against inflation fears, with most 
members viewing current inflation levels as temporary and driven by energy prices. The 
minutes sum up the debate on additional easing: 
 

“On the one hand, a few members noted that, depending on how economic conditions evolve, the 
Committee might have to consider providing additional monetary policy stimulus, especially if 
economic growth remained too slow to meaningfully reduce the unemployment rate in the 
medium run. On the other hand, a few members viewed the increase in inflation risks as suggesting 
that economic conditions might well evolve in a way that would warrant the Committee taking 
steps to begin removing policy accommodation sooner than currently anticipated.” 

 

The FOMC is now expected to keep rates low throughout 2011 and well in to  2012.  The next 
meeting will be held on August 9th. 

 Loveland’s labor market expanded again in June with 92 more jobs when compared to May.  
Compared to the revised estimate for June 2010, there  are 362 more jobs for city residents.  
Using non-seasonally adjusted data for June, the national unemployment rate was 9.3%, the 
State of Colorado was 8.7%, Larimer County was 6.8%, Fort Collins was 7.9% and Loveland 
was 6.0%.  Of Colorado cities, only Lafayette and Parker were lower at 5.6% and 5.0% 
respectively.  Aurora (Adams County) had the highest unemployment rate at 16.2%.  

 The Congress and the Administration need to reach an agreement and make the adjustment 
to the debt ceiling.  The global and national economies are too weak to sustain more uncer-
tainty.  Most economists and financial firms believe that the failure to raise the debt ceiling 
and allowing a default on the U.S. payments would have calamitous effects on the recovery.  

 Most of the major economic forecasting firms have revised their outlook for interest rates to 
be lower through the second half of 2011 and well into 2012.  Month end interest rates for 
June were nearly flat when compared to the end of May.  For budget planning purposes, the 
lower rates have been incorporated.      

 
For more information regarding this report, please contact: 

     Alan Krcmarik, Executive Fiscal Advisor 
970.962.2625 or krcmaa@ci.loveland.co.us 

              City of Loveland 

              500 East 3rd Street      

 Page 6              Loveland, CO  80537 

  Future Scan / rates still on hold and recovery weak 

Monthly Investment Report                                                      June 2011 

Update Loveland’s labor market expanded in February with 178 more jobs when compared to January. 
Compared to the revised estimated for February 2010, there are 64 fewer jobs for city residents. 
Using the non-seasonally adjusted data for February, the national unemployment rate increased to 10.4% from 9.8%.  The state of Colorado improved with the unemployment rate decreasing from 9.9% to 9.7%.   
Larimer County was 8.3%.  Fort Collins was 9.5%.  Loveland was 7.2% 
For cities, Parker was the low at 5.4% and Commerce City the high at 16.7% 
For counties, Cheyenne was the low at 4.2% and San Juan the high at 19.9% 
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 Loveland’s workforce expanded in June, up 
92 jobs from May 2011.   

 Compared to one year ago in June, there 
are 362 more jobs. 

   
     Updated for Colorado Labor data for May 
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