
Page 1 of 1 
Revised 4/18/2011 

 

CITY OF LOVELAND 
REVENUE DIVISION 

 
 

 

              

Fabricating, Producing and Processing 

"Fabricating, producing, and processing" includes any operation which results in the creation or 
production of an article of tangible personal property, or which is a step in a process or series of 
operations resulting in the creation or production of such an article; the terms exclude 
operations not so related for the creation or production of such an article. 

An operation which changes the form or state of tangible personal property is one of fabrication. 
Persons regularly engaged in the fabrication or production of articles for sale at retail shall 
collect and remit the tax on the sales price. Fabrication or production of articles for sale to 
wholesalers or resellers is exempt from tax.  The fabricator must record on the invoice or have, 
on file, the reseller’s or wholesaler’s exempt number to show that the sale is an exempt sale. 

The tax applies to the total charges for the fabrication or production of an article of tangible 
personal property made to order. For example, if a manufacturer orders a machine part from a 
machine shop, the tax shall be paid on the total charge for the part, including fabrication labor, 
even if the charges for such labor are shown separately from the cost of the materials. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

THE ABOVE INFORMATION IS A SUMMARY IN LAYMAN’S TERMS OF THE RELEVANT LOVELAND 
TAX LAW FOR THIS INDUSTRY OR BUSINESS SEGMENT.  IT IS NOT INTENDED FOR LEGAL 
PURPOSES TO BE SUBSTITUTED FOR THE FULL TEXT OF THE LMTC (LOVELAND MUNICPAL TAX 
CODE) AND APPLICABLE RULES AND REGULATIONS. 
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