'- CITY OF LOVELAND
| REVENUE DIVISION

Initial Use of Property

Any item purchased for use or consumption by the purchaser is subject to sales or use tax at the
time of purchase, even though the item will be resold later in either its original or altered form. A
tax-free purchase is taxable in full at the first time it is used by the purchaser for a nonexempt
purpose.

(Example: A junkman may not buy a car tax-free under the theory that the car is going to be
junked someday and resold through his business for scrap.)

THE ABOVE INFORMATION IS A SUMMARY IN LAYMAN’S TERMS OF THE RELEVANT LOVELAND
TAX LAW FOR THIS INDUSTRY OR BUSINESS SEGMENT. IT IS NOT INTENDED FOR LEGAL
PURPOSES TO BE SUBSTITUTED FOR THE FULL TEXT OF THE LMTC (LOVELAND MUNICPAL TAX
CODE) AND APPLICABLE RULES AND REGULATIONS.
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